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Private Credit Growth Finally Hits the 
Breaks 

The Bangladesh Bank had targeted to keep the private sector 
credit growth within 16.2% in the first half of fiscal 2017-18. At 
the end of last month, private sector credit growth stood at 
18.13%, down from 19.06% the previous month, which was the 
highest in 2017. Public sector credit growth in December was 
4.72% in the negative against the monetary target of 3.80%, 
according to data from the central bank. The credit growth of 
most of the banks was well past 20% in October last year due to 
aggressive lending, said the BB official. The mismatch between 
deposit and credit growth prompted the regulatory authority to 
go for tough action by blocking funds, he said. Deposit growth 
declined to 10.95% in October last year from 13.13% in December 
2016, according to data from the central bank. The total deposits 
in the banking industry stood at Tk 9.76 lakh crore as of October 
last year. 

 

 
WEF Development Index: Bangladesh 

Ahead of Most of Its Neighbours 
Bangladesh has been ranked 34th in the World Economic Forum's 
Inclusive Development Index's (IDI) list of emerging economies, 

Stock Market Indices 
Index 31-Jan-18 01-Jan-18 Change 

DSEX 6039.78 6254.41 -3.43% 

CSCX 11292.29 11702.49 -3.51% 

 

 

Currency Market 

Pair 31-Jan-18 01-Jan-18 Change 

BDT/USD 83.21 82.61 -0.72% 

GBP/USD 0.70 0.74 4.93% 

EUR/USD 0.81 0.83 3.30% 

JPY/USD 109.21 112.77 3.16% 

    
    

Commodities 
 31-Jan-18 01-Jan-18 

Brent (US$/bbl) 68.41 66.65 

Gold (US$/troy 
ounce; LBMA) 

1353.15 1291.00 

Copper (US$/tonne; 
LME) 

6760 6917 

Aluminium 
(US$/tonne; LME) 

2219.50 2264.50 

     
    

Please follow the below link to get the pdf 
version of the bulletin for previous month: 
 

http://www.bdral.com/wp-
content/uploads/2018/01/BDRAL-Business-
Bulletin-January-01-2018.pdf 
 

Credit Rating Section 

What is SME Credit Rating? 
 
SMEs are an important source of investment, 
employment, entrepreneurship and 
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ahead of South Asian competitors India, Pakistan and Sri Lanka 
but behind Nepal. India is ranked 62nd, Pakistan 52nd, Sri Lanka 
is 40th, Nepal is ranked 22nd the WEF says in the report 
published on January 22, 2018. Norway remains the world's most 
inclusive advanced economy, while Lithuania tops the list of 
emerging economies. On a scale of one to seven, Bangladesh 
scored 3.98 in the IDI, with one being the worst and seven the 
best. India scored 3.09, Pakistan 3.55, Sri Lanka 3.79 and Nepal 
4.15. The IDI is an annual assessment of 103 countries' economic 
performance that measures how countries perform on 11 
dimensions of economic progress in addition to the GDP. It has 
three pillars; growth and development; inclusion and; 
intergenerational equity, sustainable stewardship of natural and 
financial resources. 

 
 

Remittance Slumps to Six-Year Low 
Remittance dropped to a six-year low to $13.53 billion in 2017 as 
many expatriate Bangladeshis sent money home through illegal 
channels. Bangladesh's key source of foreign currency was 0.53% 
lower than that of 2016 when migrant workers remitted $13.6 
billion, according to central bank data. The migrant workers 
opted for the illegal channels like hundi for most part of the year 
because of a lower rate of the US dollar against the taka, according 
to bankers and experts.  However, the inflow  accelerated in the 
last few months of the year as the local currency depreciated 
significantly against the greenback but still failed to offset the 
decline in the most months to lift the full-year earnings above the 
2016's. Remittance income stood at $1.16 billion in December, 
posting 21.74% (y-o-y) growth. 

 

innovation. A vibrant SME sector leads to a 
vibrant economy. However, in developing 
countries, SMEs find it difficult to access 
finance, even at a high cost. 
 
In Bangladesh, about 90% of private-sector 
businesses are SMEs. They contribute between 
80 to 85% of industrial employment and 23% 
of total civilian employment. To progress 
further, the SMEs need to attract talent, get 
international visibility and easier access to 
finance. The stumbling block is a lack of 
transparency and trust. All these lead to the 
need for a Credit Rating System. 
 
SME Credit Rating is a comprehensive and 
independent third-party evaluation of the 
SME. It takes into account the financial 
position and several qualitative parameters of 
the SME that have a bearing on the 
creditworthiness of the entity. It conveys the 
probability of the subjects’ ability to pay back 
a loan or obligation to the lender or the 
investor. 
 
BDRAL and Bangladesh Bank have jointly 
developed a rating methodology for the SME 
which is also followed by SMERA Ratings 
Limited in India with whom we have 
technical collaboration. 
 
Why SME Credit Rating? 
 

Adequate credit flow to SMEs helps in driving 
the overall growth of the economy. 
 
Banks and Financial Institutions in Bangladesh 
receive support in SME financing initiatives 
from Bangladesh Bank, Government of 
Bangladesh and development partners like 
IDA, ADB and JICA. 
 
But, the Banks & Financial Institutions (FIs) are 
compelled to depend on non-core skill-sets 
leading to assumptions based accounting and 
increased dependence on inconsistent Data 
Collection. The absence of industry 
benchmarks, inadequate industry 
understanding and an irregular system of 
monitoring combine to increase the problems. 
 
The resulting Market Gap calls for an 
experienced and competent SME rating 
agency, which can deliver detailed credit 
Rating Report with scoring/rating, research 
assistance on SME cluster, overall sector based 
studies and Product Portfolio Guide (PPG) on 
all SME banking products. 
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ADP Spending Rises 32pc 
The government's development spending rose 32.11% (y-o-y) to 
Tk 44,331 crore in the first six months of 2017-18 because of the 
increased use of foreign aid. Project aid utilisation increased by 
more than 124% (y-o-y) to Tk 19,918 crore, according to the 
Implementation Monitoring and Evaluation Division (IMED). In 
comparison, use of the government's own funds rose by 2.79%. In 
the current fiscal year, the total size of the ADP was Tk 164,085 
crore. State-owned enterprises utilised only Tk 8,154 crore or 
4.97% of the allocation from their own resources which was Tk 
12,646 crore or 10% during the same period last fiscal. Of the 15 
large ministries and divisions that account for 80.83% of the 
allocation, five spent a higher amount than the average. The 
power division spent the highest 57.02% followed by the local 
government division 36.27%, the ICT division 33.36%, the 
agriculture ministry 33.34%, the road transport and highways 
division 30.14%, and the primary and mass education ministry 
24.93%. The health services division spent 20%, the secondary 
and higher education division 22.50%, the housing and public 
works ministry 20.94%, the shipping ministry 14.96%, the energy 
and mineral resources division 19.79% and the water resources 
ministry 14.96%. In the first six months, the ministry spent only 
Tk 1,950 crore, which is 18.56% of the allocation.   

 
 
Country News 

 

 The country's export earnings grew by 7.15% to over US$17.91 
billion in the first half of the current fiscal year comparing to 
the corresponding period of last fiscal.  The aggregate export 
receipts during the July-December period of the FY2017-18 
were also slightly (0.23%) up from the strategic target of 
nearly $17.87 billion, according to official statistics. 
Bangladesh's export earnings were recorded at $16.72 billion 
in the first six months of the FY2016-17, the Export Promotion 
Bureau (EPB) data revealed on January 4, 2018. Readymade 
garment posted 7.75% growth to $14.77 billion during the 
July-December period this fiscal year. Earnings from knitwear 
products registered a hefty growth of 11.47% in the first half 
of the FY2017-18. Exports of jute and jute goods fetched $ 
574.06 million and agricultural products $310.36 million 
during the July-December period this fiscal year. Earnings 
from shipment of home textile products during the first half 
of the current fiscal year rose by 15.65% to $407.73 million 
while that of leather and leather products fell by 1.21% to 
$620.27 million over the same period of last fiscal, according 
to the EPB figures. 

Banks and other financiers need tools to assess 
credit risk for SMEs in a scientific manner. In 
the developing world, subsidies or interest rate 
and tax concessions have not succeeded in 
building a strong and transparent SME sector. 
 
An international Credit Rating Agency brings 
in globally recognized research and 
benchmarks, supports financial innovation 
and deepens the credit culture and risk 
management in the Bangladesh SME sector. 
Thus, addressing the stumbling block which is 
lack of transparency and trust. All these lead to 
the need for a Credit Rating System. 

 
    
    

BDRAL News 

Current activities of our research department: 

 Publications: SMEs of Bangladesh 

 Training Program 

 Cluster Analysis 

 Customized Research 

 Monthly Business Bulletin 

 Quality Data Collection 

 Secondary Research 

 BB recognizes BDRAL as a specialized 
rating agency to have a partial access to the 
CIB Information of the SME borrowers 
through banks/FIs for the sake of 
calculating Default Matrix & Transition 
Matrix and also bank relationship risk 
measurement- as indicated by BB in its 
Credit Rating Methodology for SME 
enterprise. 

 The Bangladesh Rating Agency Limited 
(BDRAL) signed a MoU with Bangladesh 
University of Business & Technology 
(BUBT) for academic cooperation between 
the institutions to promote 
entrepreneurship and development of the 
small and medium enterprises (SME) 
through resource sharing by holding joint 
seminars, workshops and training 
programs, including facilitating internships 
and placement opportunities for the BUBT 
students. Prof. Md. Abu Saleh, Vice 
Chancellor of BUBT and Mr. Sayed Javed 
Ahmad, CEO of BDRAL signed the 
memorandum of understanding on behalf 
of their respective institutions. Prof. Dr. 
Md. Harun-ur-Rashid, Registrar; Prof. Dr. 
Syed Masud Hosain, Dean, Faculty of 
Business and Mr. Md. Masudur Rahman, 
Director, Career Guidance along with few 
other officials of BUBT were also present in 
the signing ceremony.  
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 Bangladesh now grows 16.04 million (160.42 lakh) tonnes of 
vegetables annually in the country, according to sources at the 
agriculture ministry, reports UNB. Over 16.2 million farmers 
cultivate 156 types of vegetables across the country. 
Bangladesh ranks third among the countries which posted 
highest growths in vegetable production in recent years. 
Bangladesh also exports vegetables to over 50 countries across 
the globe, fetching Tk. 7.0 billion (700 crore) annually. 
Statistics show that vegetables’ production has increased five-
fold since Bangladesh’s independence in 1971. Agriculturists 
said that the spike in vegetable production is also 
empowering people to become self-sufficient, reducing 
unemployment in the process. During the ongoing three-day 
National Vegetable Fair that began on January 14, 2018, at the 
Krishibid Institute Bangladesh (KIB), ministry officials said, 
country’s weather and soil conditions are favourable for 
growing vegetables round the year. 

 

 Revenue collection grew 18% (y-o-y) to Tk 75,308 crore in the 
July-November period of the current fiscal year driven by 
rising imports and increased domestic economic activities, 
official data showed. The collection grew at a faster pace in 
the current fiscal year compared to the previous year but 
missed the target of Tk 84,066 crore for the five-month period, 
according to the NBR. ADP spending rose 40% (y-o-y) to Tk 
32,997 crore in July-November, according to the 
Implementation Monitoring and Evaluation Division under 
the planning ministry. In July-November, collections from 
imports and exports soared 22% (y-o-y) to Tk 24,609 crore. 
Earnings from VAT, the biggest source of revenue for the 
NBR, rose 16% (y-o-y) to Tk 29,054 crore in the five months to 
November. Income tax receipts grew 16% to Tk 21,645 crore 
in the period, up from Tk 18,724 crore in the same period a 
year ago.  

 

 Bangladesh, followed its outstanding progress made earlier 
on the key millennium development goals (MDGs), can make 
similar progress in line with the sustainable development 
goals (SDGs). Mission Director of USAID Ms Janina Jaruzelski 
came up with her optimism over the South Asian country’s 
capacity while speaking at the opening session of the 
Bangladesh Development Forum (BDF) in Dhaka on January 
17, 2018. "Bangladesh has already shown leadership on the 
SDGs and has been impressively proactive in incorporating 
the SDGs into its 7th Five Year Plan and other budget and 
strategic planning efforts. Ms Jaruzelski also added, many 
years of sustained 6% annual growth has already pushed 
Bangladesh across the World Bank's Lower Middle Income 
threshold. BSS said Bangladesh has doubled-nearly tripled-its 
rice production and significantly improved its nutritional 
statistics, she said, adding that still, under-nutrition and 
stunting remain formidable challenges and cost an estimated 
$1 billion in lost productivity every year, with even higher 
costs in terms of healthcare. 

 

 Bangladesh has turned into a major source for garment 
accessories, as direct export of such items increased by 66.67% 
(y-o-y) to $1 billion in the last fiscal year. A new entrant 

BDRAL CEO’s Interview with ICE Business 
Times (December, 

2015): http://ibtbd.net/rating-agency/ 
 
Get Rated, Get Recognized… 
BDRAL CEO’s interview with Bangladesh 
Apparel 
Online: http://www.bdral.com/press-
room/news-events/ 
 
To know more about Bangladesh Rating 
Agency Limited - visit  
http://www.bdral.com. 
 
Our Head Office: 
 
Address: The Bangladesh Rating Agency 
Limited, 47 Karwan Bazar, LatifTower(12th 
Floor), Dhaka-1215, Bangladesh; 
 
Telephone (PABX): +88-02-
48111686, 55013251 
 
Direct lines: 
Accounts and Billing: +88-0179-992-8338 
Client Care: +88-0174-663-2745 
 

Email:  
General Inquiries : info@bdral.com 
Accounts & Billing: credit.control@bdral.com  
Customer Care:  client.care@bdral.com 
 

    
    

Notice 

 While we endeavor to ensure accuracy of 
information, we do not accept any 
responsibility for any loss or damage to any 
person resulting from it.  

To unsubscribe-  
please write 
to businessbulletin@bdral.com with 
“Unsubscribe” in the subject line 

 

    
    

Warning! Counterfeit BDRAL Reports! 

It has come to our attention that, some 
companies are submitting fake BDRAL credit 
rating reports to different banks for bank loans. 
Therefore, bankers are requested to cross check 
the validity of the reports with the BDRAL 
Client Care service, either by calling at 
01746632745 or by email 
at client.care@bdral.com. All our reports 
contain contact information of the analysts 
who worked on the report preparation and we 
maintain a specific format. So, please verify the 
reports if anything looks unfamiliar and 
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making direct shipments to Chinese-dominated global 
markets, local manufacturers of Bangladesh have been 
exporting the integral parts of apparel items to Vietnam, 
Cambodia, Myanmar, Sri Lanka, South Africa and Malaysia. 
If a T-shirt is sold at $5, the share of accessories (buttons, 
zippers, labels, price tags, washing instructions, etc.) is 15%, 
said by an Industry insider. Nearly 1,600 factories are 
producing the accessories. Earnings from apparel accessories 
hit $600 million in 2015-16 and $300 million in the previous 
year, according to Bangladesh Garments Accessories and 
Packaging Manufacturers and Exporters Association 
(BGAPMEA). The total investment in the accessory making 
sector is over Tk 30,000 crore now, said Md Abdul Kader 
Khan, president of BGAPMEA, the accessory makers' 
platform. The number of workers in this sub-sector is 4.5 lakh 
and it plays a vital role for the garment sector. The total 
investment in the accessory making sector is over Tk 30,000 
crore now, said Md Abdul Kader Khan, president of 
BGAPMEA. The number of workers in this sub-sector is 4.5 
lakh and it plays a vital role for the garment sector. The 
contribution of accessories in total export of $35 billion in $6.7 
billion, Mr Abdul Kader Khan said. 

 

 The Executive Committee of the National Economic Council 
(ECNEC) on January 23, 2018, approved 14 development 
projects at a total cost of Tk 62.28 billion. The approval came 
from the 16th ECNEC meeting of the current fiscal year. 
Planning Minister Mr AHM Mustafa Kamal said the 
government would provide Tk 54.21 billion from its own 
exchequer out of the total cost. Of the 14 projects, nine are 
fresh while five others are revised projects. The 
Implementation of Value Added Tax and Supplementary 
Duty Act 2012 (VAT Online) (2nd revised) project will cost Tk 
6.90 billion. Mr Kamal said Bangladesh Power Development 
Board (BPDB) would implement a project titled 'Power 
Distribution System Improvement, Comilla Zone' by 
December 2021. The body also approved a project for 
improving security along the Bangladesh-Myanmar border in 
Cox’s Bazar and prevent intrusion from Myanmar. The 
project will cost Tk 1.41 billion. It is expected to be completed 
by June 2020. 

 

 The central bank of Bangladesh has unveiled cautious and 
growth-supportive monetary policy aiming to curb inflation 
through discoursing credit flow to the less productive sectors. 
“The monetary policy targets employment-focused growth 
with stability,” said Bangladesh Bank (BB) Governor Mr. 
Fazle Kabir on January 29, 2018. The new policy has set 
private sector credit growth target at 16.8% against a previous 
projection of 16.3%. The target, however, is lower than the 
growth at 18.10% in December 2017. Repo and reverse repo 
policy interest rates will, for the time being, have left 
unchanged at 6.75 and 4.75%, respectively. 

 

 Bangladesh has found a new natural gas reserve in its 
southern coastal district of Bhola at a time when the country 
is concentrating on import of liquefied natural gas (LNG).  A 
total of 600 billion cubic feet of gas (bcf) has been found in 
Bheduria union, Cabinet Secretary Mr Mohammad Shafiul 

appears doubtful. We appreciate your 
continuous support. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Alam told reporters at Bangladesh Secretariat today. It would 
be the 27th gas reserve in the country. In Bhola, this would 
contribute to the total 1.5 trillion cubic feet (tcf) gas that it 
holds, the cabinet secretary said without specifying any 
further. 

 

 Bangladesh's merchandise imports from China crossed $10 
billion mark in the past fiscal year (FY17), according to the 
latest statistics released by Bangladesh Bank. It showed that 
the country paid some $10.19 billion to China for import 
products in FY17 which was 25.2% of the total annual import 
payment. Import from China, however, registered a moderate 
5.48% rise in the last fiscal year over the previous fiscal year 
(FY16) when payment stood at $9.66 billion against the annual 
Chinese import. Latest statistics available with the Export 
Promotion Bureau (EPB), revealed that Bangladesh’s export to 
China in the last fiscal year stood at $949.41 million. 
Bangladesh-China bilateral trade increased to $11.14 billion in 
the last fiscal year. For the last few years China has become 
the top trading partner of Bangladesh. 

SME News 

 The credit disbursement for the small and medium 
enterprises (SMEs) increased by 21.60% in the first nine 
months of 2017, according to the Bangladesh Bank (BB) data. 
Banks and FIs have already disbursed Tk 1.23 trillion loan in 
January-September period in 2017 which was Tk 218.54 
trillion up compared to the same period in 2016, reports BSS. 
Banks and FIs have already disbursed 91.93% of their SME 
loan target in the year while the disbursement rate was 89.15% 
in the corresponding period in previous year. BB had set Tk 
1.34 trillion loan disbursement target for 2017 which was Tk 
1.14 trillion in 2016.  Additional Managing Director of the 
Mutual Trust Bank (MTB) Mr M Hashem Chowdhury said 
SMEs have already become the most powerful and 
sustainable pillars of Bangladesh economy, covering both 
non-traditional manufacturing and service sectors. 

 

 Dhaka Bank and IPDC Finance Limited signed an agreement 
with Bangladesh Bank (BB) under 'Refinance Scheme for 
Small and Medium Enterprise Development Project' in the 
city on January 10, 2018. Under the Financial Inclusion 
Department (FID), Bangladesh Bank will offer Tk 240 Million 
US Dollar Refinancing Scheme which will help the small and 
medium enterprises to experience convenient formal 
financing service and eventually develop trading sectors of 
rural and sub-urban areas.  Only 12 banks and 7 NBFI will be 
eligible to avail refinancing facility under this scheme. 

 

 Oxfam Bangladesh and SME Corporation Ltd (BSCL) agreed 
to promote rural based micro and small dairy enterprises for 
the benefit of marginalised rural people through using 
sustainable green energy. A Memorandum of Understanding 
(MoU) was signed on January 4, 2018, according to UNB. The 
MoU was signed by Country Director of Oxfam in Bangladesh 
Mr Dipankar Datta and Managing Director & CEO, BSCL Ms 
Silmat Chisti. Under the MoU, both organisations will work 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



to improve the dairy sector and promote sustainable energy 
use through developing sustainable dairy enterprises. 

 

International News 
 China's annual gross domestic product (GDP) grew 6.8% in 

the fourth quarter (Q4) of 2017 from a year earlier, better than 
expectations, official data showed on January 18, 2018. A 
Reuters poll had expected the GDP to expand 6.7% in the 
fourth quarter, slowing from 6.8% growth in the previous 
quarter.  The annual GDP of the country grew 6.9% in 2017, 
beating the government’s target of around 6.5% and 
quickening from 2016 growth of 6.7%, reports Reuters. The 
gross domestic product in Q4 grew 1.6% (q-o-q), compared 
with revised growth of 1.8% in July-September, the National 
Bureau of Statistics said.  Analysts had expected fourth-
quarter GDP would grow 1.6% on a quarterly basis. 

 
 

 India's economy holds the brightest growth prospects 
amongst the world's seven largest economies, according to 
results from the Global Trade Barometer released on Monday 
by DHL, the world's leading logistics company, says a Media 
Outreach statement. "India's economy has built up terrific 
momentum in recent times: since 2008, its GDP has risen every 
single year to US$2.44 trillion last year, more than double the 
levels of a decade ago. As the country continues to invest 
heavily in infrastructure, we expect it to continue its upward 
trajectory for the foreseeable future." Developed jointly by 
DHL and Accenture, the DHL Global Trade Barometer 
provides a quarterly outlook on future trade, taking into 
consideration the import and export data of seven large 
economies: China, South Korea, Germany, India, Japan, the 
United Kingdom, and the United States. Together, these 
countries account for 75% of world trade, making their 
aggregated data an effective bellwether for near-term 
predictions on global trade. 

 

 The US gross domestic product (GDP) grew at a 2.6% annual 
rate in the fourth quarter (Q4), compared to 3.2% in the third 
quarter, the Commerce Department has said. US 
government’s goal is for the economic growth of 3.0% 
annually and the rolling party in December pushed through a 
$1.5 trillion package of tax cuts in an attempt to boost the 
growth. The economy grew 2.3% in 2017, an acceleration from 
the 1.5% logged in 2016, according to Reuters. Economists 
polled by Reuters had forecast the economy growing at a 3.0% 
pace in the final three months of 2017. The surge, however, 
came at the expense of savings, which fell to $384.4 billion 
from $478.3 billion in the third quarter. The saving rate 
dropped to 2.6% from 3.3% in the prior period. 

 

 Bank of Japan (BoJ) has kept monetary policy unchanged as it 
continues to grapple to achieve its lofty 2.0% inflation target. 
The central bank on January 23, 2018, offered a more upbeat 
view on inflation expectations than three months ago, 
signalling its conviction a strengthening recovery will 
gradually push price growth to the target. The bank 
maintained its 1.4% economic growth estimate for the year 
beginning in April and the 0.7% projection for the following 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



year.  The board meeting of the central bank kept its price 
forecasts that project inflation to hit 2.0% around the fiscal 
year ending in March 2020. 

 

 Saudi Arabia and the United Arab Emirates introduced value-
added tax from January 1, 2018 a first for the Gulf which has 
long prided itself on its tax-free, cradle-to-grave welfare 
system. Saudi Arabia compounded the New Year blow for 
motorists with an unannounced hike of up to 127% in petrol 
prices with immediate effect from midnight. High-grade 
petrol rose 127% from 24 cents a litre ($1.09 a gallon) to 54 
($2.46), while low-grade petrol rose 83% from 20 cents a litre 
(91 cents a gallon) to 36.5 ($1.66). Duty on diesel and kerosene 
remained unchanged. The 5% sales tax applies to most goods 
and services and analysts project that the two governments 
could raise as much as $21 billion in 2018, equivalent to 2.0% 
of GDP. Saudi Arabia has deposited billions of dollars in 
special accounts to help needy citizens face the resulting rise 
in retail prices. The other four Gulf states-Bahrain, Kuwait, 
Oman and Qatar, are also committed to introducing VAT but 
have decided to delay the move until early in 2019. 

 
 China's foreign exchange reserves rose to their highest in 

more than a year in December, central bank data showed on 
January 7, 2018. Notching up their 11th straight month of 
gains, reserves rose $20.2 billion in December to $3.14 trillion, 
the highest since September 2016 and the biggest monthly 
increase since July. That compares with an increase of $10 
billion in November. Economists polled by Reuters had 
expected reserves to rise by $6 billion to $3.125 trillion. The 
yuan rose around 6.8% against the greenback in 2017, 
recovering from a 6.5% loss in 2016 and reversing three 
straight years of depreciation.  For the full year, China's FX 
reserves rose $129.5 billion from $3.011 trillion at the end of 
2016. The value of gold reserves rose to $76.47 billion at the 
end of December, from $75.833 billion at the end of 
November, data on the People's Bank of China's website 
showed. 

 

 Asian Development Bank (ADB) operations, comprising 
approvals of loans and grants, technical assistance (TA) and 
co-financing, reached $28.9 billion in 2017 in its continued 
efforts to help meet Asia and the Pacific's development needs, 
according to preliminary figures. Approvals of loans and 
grants from ADB's own resources reached a record $19.1 
billion, representing a 9.0% increase from the $17.5 billion 
seen in 2016. This puts ADB well on its way to meet its $20 
billion target by 2020. Of the total, non-sovereign (primarily 
private sector) operations accounted for $3.2 billion, a 26% 
increase from $2.5 billion in 2016. TA, meanwhile, increased 
by about 22% to $205 million from $169 million in the previous 
year. Commitments (the amount of loans and grants signed)-
ADB's new performance measure-reached $20.1 billion. This 
is a significant increase from $13.3 billion in 2016, reflecting 
the signing of large projects approved in 2016 and 2017.  
Among ADB's other operational highlights were projects that 
combine finance with innovative approaches to development, 
including satellite data and remote sensing to improve 
irrigation in Indonesia and Pakistan & Bangladesh. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 Profits for China's industrial firms rose at the slowest pace in 
a year in December. For the full year, profits surged 21.0% to 
7.519 trillion yuan ($1.19 trillion), data from the National 
Bureau of Statistics (NBS) showed on January 26, 2018. Profits 
in December rose 10.8% in December from a year ago to 824.16 
billion yuan, their weakest expansion in 12 months and 
slowing from November's 14.9% gain. Industrial firms' 
liabilities were 5.7% higher than a year earlier, slowing from 
the 6.3% increase at the end of November. The ratio of 
liabilities to assets at industrial firms ticked down to 55.5% at 
the end of December, compared to 55.8% in November. 
Mining industry profits rose 261.6% from a year earlier in 
2017, reversing a 27.5% loss in 2016, while growth of 
manufacturing profits quickened to 18.2%. Profits at China's 
state-owned industrial firms rose 45.1% in 2017 from the year 
before, slowing from a 46.2% increase in January-November. 
China posted its 2017 gross domestic product of 6.9% growth 
this month, logging its first annual acceleration in growth in 
seven years, defying concerns that government's intensifying 
crackdown on property market and credit would hurt 
expansion. 

 

 Growth of the United Arab Emirates’ gross domestic product 
is expected to accelerate to 3.9% in 2018, a senior official of the 
Ministry of Economy said on January 9, 2018. Mr Abdullah al-
Saleh, the ministry’s undersecretary for foreign trade, was 
speaking at a business conference, reports Reuters. Last 
month, the central bank estimated GDP growth in 2017 at only 
1.6%, partly because of cuts in oil output under a global deal 
among producers. This year, oil output is not expected to be 
cut further. Saleh also cited government investment in 
infrastructure projects and growth in foreign trade, which 
benefits Dubai in particular. The International Monetary Fund 
projected the UAE economy would grow 3.4% in 2018. 

 

 India has increased the number of ports that can handle 
imports of non-prime steel to a total of six, with the addition 
of three new ports, the ministry of commerce and industry 
said. A ministry notification dated January 18 and made 
public on January 21, 2018, implies all types of steel can be 
imported through the new ports. This is set to encourage 
foreign purchases of non-prime category steel. After this India 
imposed anti-dumping duty on several stainless steel and flat 
steel products from China, the United States, South Korea and 
the European Union, to curb the influx of cheaper imports and 
help local producers. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 



BDRAL Photo News 

 
Prof. Md Abu Saleh, Vice Chancellor of Bangladesh 
University of Business & Technology (BUBT) and Mr. 
Sayed Javed Ahmad, Chief Executive Officer of The 
Bangladesh Rating Agency Limited (BDRAL) is signing 
MoU on behalf of their respective institutions. Dr. Md. 
Harun-Ur-Rashid (right) Register of BUBT and Prof. Dr. 
Syed Masud Hussain (Left), Dean of Business Faculty of 
BUBT were also present on 2 January 2018. 

 

 
Mr. Md. Shaheen Howlader, EVP & SME Head of Modhumoti 
Bank is with BDRAL team members Ms. Afrin Sultana, Editor 
of, “SMEs of Bangladesh” and Mr. Mahabub Alam Bhuyian, 
Head of Business Development on 18 May 2017.  
 

 

 

 

 

 
Mr. Md Mahmud Hasan, DGM, Agriculture, Micro Credit 
& Special Finance Division, BASIC Bank and his team with 
BDRAL members Ms. Afrin Sultana, Editor of, “SMEs of 
Bangladesh” and Mr. Mahabub Alam Bhuyian, Head of 
Business Development on 23 May 2017. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Mr Shawket-Ul-Amin, SVP & Head of SME and Agricultural 
Finance Division & his team, Social Islami Bank Ltd. are seen 
receiving copy of “SMEs of Bangladesh, Vol-3” publication 
from BDRAL team members Ms. Affrin Sultana, Editor of 
“SMEs of Bangladesh” and Mr. Mahabub Alam Bhuyian, Head 
of Business Development on 16 May 2017. 
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