
Dear Sir/Madam,  
 

The Bangladesh Rating Agency Limited (BDRAL) is pleased to bring to you the Business Bulletin for the month ended in October 31, 2017. 

The bulletin tracks the month’s key events and trends in the commodity and currency markets along with a round-up of regional and global 

news.  

 

We hope you enjoy reading this issue and look forward to your comments/suggestions. Thank you. 

 

Best regards, 

 

The Bangladesh Rating Agency TEAM 
  

Business Bulletin 
 (November 1, 2017; Number: 53) 

 

 

  

 

 
 

The garment exporters' profitability has hit a rock-
bottom 

 

Garment exporters are surviving due to value-added items, lower bank 

interest rate, and higher efficiency in the use of water, power and 

workforce, said Mr. Siddiqur Rahman, President of Bangladesh Garment 

Manufacturers and Exporters Association. Since more than 70 percent of 

the exported garment items from Bangladesh are basic items, the 

manufacturers also receive low price offers from retailers. “In fact we are 

just keeping our businesses afloat,” said a garment manufacturer who 

exports apparel items worth nearly $500 million a year. 

 

 
 

 

The price of garment items has been falling 5-8 percent every year whereas 

the cost of production is increasing by 15-18 percent, he said. Although the 

export of garment items grew 10 percent in volume in fiscal 2016-17, the 

value remained almost the same as in the previous year, according to 

commerce ministry data. The global garment industry manufactures more 

than 150 billion pieces of garments each year, but there are roughly 7. In 

fiscal 2016-17, the growth of garment exports, which account for 82 

percent of the total national exports, was also the lowest in the past 15 years. 

The sector witnessed on average 16 percent year-on-year growth since 

1990 up to fiscal 2015-16, according to the Policy Research Institute of 

Bangladesh. 
 

 
 

Industrial Credit Disbursement Growth Falling 

The defaulted industrial loans totalled Tk 30,555 crore in the last fiscal 

year, up from Tk 27,815 crore registered in FY16. Growth of industrial loan 

disbursement fell to a five-year low in fiscal 2016-17 despite a sharp 

decline in interest on lending. Together, banks and non-bank financial 

  

 Stock Market Indices 

Index 31-Oct-2017 30-Sep-17 Change 

DSEX 6,019.59 6,092.84 -1.20% 

CSCX 11271.74 11412.65 -1.23% 
 

 

  

 Currency Market 

Pair 31-Oct-2017 30-Sep-17 Change 

BDT/USD 83.31 82.8 0.62% 

GBP/USD 0.752 0.746 0.80% 

EUR/USD 0.858 0.846 1.40% 

JPY/USD 113.65 112.52 1.01% 
 

 

  

 Commodities 

 31-Oct-2017 30-Sep-17 

Brent (US$/bbl) 50.17 48.89 

Gold (US$/troy ounce; LBMA) 1266.35 1243.25 

Copper  

(US$/tonne; LME) 6346 5907 

Aluminium (US$/tonne; LME) 1903 1908 
 

 

Please follow the below link to get the pdf version of the bulletin: 

http://www.bdral.com/wp-content/uploads/2017/11/BDRAL-Business-Bulletin-November-

01-2017.pdf 

 

  

 Credit Rating Section 

What is SME Credit Rating?  

SMEs are an important source of investment, employment, 

entrepreneurship and innovation. A vibrant SME sector leads to a vibrant 

economy. However, in developing countries, SMEs find it difficult to 

access finance, even at a high cost. 

In Bangladesh, about 90% of private-sector businesses are SMEs. They 

contribute between 80 to 85% of industrial employment and 23% of total 

civilian employment. To progress further, the SMEs need to attract talent, 

get international visibility and easier access to finance. The stumbling 

block is a lack of transparency and trust. All these lead to the need for a 

Credit Rating System. 

SME Credit Rating is a comprehensive and independent third-party 

evaluation of the SME. It takes into account the financial position and 

several qualitative parameters of the SME that have a bearing on the 
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institutions disbursed Tk 300,672 crore in FY17, up from Tk 264,887 crore 

a year ago. 

 

 

Mr. Syed Mahbubur Rahman, Managing director of Dhaka Bank. says the 

rate of interest on lending decreased remarkably in the last fiscal year but 

it failed to put a positive impact on the disbursement of industrial loan 

because of a demand-side problem. He also said a continuous downward 

trend in interest rate on lending has failed to encourage businesspeople to 

take loans from banks due to infrastructural bottlenecks. Industrial term 

loan decreased to Tk 62,155 crore in the last fiscal year, down 5. 

Industrial loan disbursement registered growth of 13. 
 

Retail Industry is Growing Fast 

While online sales growth is expected to dwarf the overall industry 
growth by several percentage points, retail companies need to 
carefully choose the right channel from the available options. Hence, 
it is imperative for retail companies in Bangladesh to focus on 
building mobile sites instead of other online channels to boost online 
sales. While mobile sites and other online channels will provide 
much-needed growth, in-store sales will provide the stability of the 
existing revenue base. On one hand, retail companies need to have 
the right kind of people to staff their stores, and on the other hand, 
they need to apply the right technology to make customers' visits 
experiential. Moreover, the growth rate of online channels has been 
several times higher than that of total retail growth. 

 

Technology should be able to provide this information to the 
salesperson quickly and at the point of customer interaction, so that 
he or she can guide the customer accordingly. The same customer 
may be identified in a store by sensors and near field 

creditworthiness of the entity. It conveys the probability of the subjects’ 

ability to pay back a loan or obligation to the lender or the investor. 

BDRAL and Bangladesh Bank have jointly developed a rating 

methodology for the SME which is also followed by SMERA Ratings 

Limited in India whithwhom we have technical collaboration.  

Why SME Credit Rating? 

Adequate credit flow to SMEs helps in driving the overall growth of the 

economy. 

Banks and Financial Institutions in Bangladesh receive support in SME 

financing initiatives from Bangladesh Bank, Government of Bangladesh 

and development partners like IDA, ADB and JICA. 

But, the Banks & Financial Institutions (FIs) are compelled to depend on 

non-core skill-sets leading to assumptions based accounting and increased 

dependence on inconsistent Data Collection. The absence of industry 

benchmarks, inadequate industry understanding and an irregular system of 

monitoring combine to increase the problems. 

The resulting Market Gap calls for an experienced and competent SME 

rating agency, which can deliver detailed credit Rating Report with 

scoring/rating, research assistance on SME cluster, overall sector based 

studies and Product Portfolio Guide (PPG) on all SME banking products. 

Banks and other financiers need tools to assess credit risk for SMEs in a 

scientific manner. In the developing world, subsidies or interest rate and 

tax concessions have not succeeded in building a strong and transparent 

SME sector. 

An international Credit Rating Agency brings in globally recognized 

research and benchmarks, supports financial innovation and deepens the 

credit culture and risk management in the Bangladesh SME sector. Thus, 

addressing the stumbling block which is lack of transparency and trust. All 

these lead to the need for a Credit Rating System. 
 

 

  

  

 BDRAL News 

Current activities of our research department:  

 Publications: SMEs of Bangladesh 

 Training Program 

 Cluster Analysis  

 Customized Research 

 Monthly Business Bulletin 

 Quality Data Collection 

 Secondary Research 

 BB recognizes BDRAL as a specialized rating agency to have a 

partial access to the CIB Information of the SME borrowers through 

banks/FIs for the sake of calculating Default Matrix & Transition 

Matrix and also bank relationship risk measurement- as indicated by 

BB in its Credit Rating Methodology for SME enterprise.   

BDRAL CEO’s Interview with ICE Business Times (December, 

2015): http://ibtbd.net/rating-agency/ 

Get Rated, Get Recognized… 

BDRAL CEO’s interview with Bangladesh Apparel Online: 

http://www.bdral.com/press-room/news-events/  

To know more about Bangladesh Rating Agency Limited - visit 

http://www.bdral.com.  
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communication with the customer's mobile device. Loyal 
consumers, on the other hand, tend to prefer mobile apps installed 
on their device for easy access and tracking of loyalty points. As 
retail companies in Bangladesh are growing in size, they will need 
to rely more on technology to achieve agility. 

Bangladesh's exports to the UK are on the rise 

The upward trend in the exchange rate of the pound sterling against 
the taka is also a major cause for the rise in exports from Bangladesh 
to the UK, said Abdus Salam Murshedy, a former president of 
Bangladesh Garment Manufacturers and Exporters Association. 
Exporters say the shipment to the UK remained insulated because 
Bangladesh exports basic garments at lower prices, and consumers 
prefer cheaper products during tough times. “Garment export from 
Bangladesh to the UK is increasing as British customers get cheaper 
products,” said Kutubuddin Ahmed, chairman of Envoy Group, a 
leading garment exporter. 

 

The fall in the pound since last year's Brexit vote has been one factor 
behind the rise in the inflation rate, as the cost of imported goods 
has risen. Although the UK market is attractive, it accounts for only 
8-9 percent of total garment exports from Bangladesh, said Dhyana 
van der Pols, CEO of Nash International, which advises 200 
European garment retailers that source $200 million worth of 
apparel items from the country every year. “The exporters' 
confidence received a boost because of the higher exchange rate of 
the pound sterling,” Mr. Murshedy said. 

  Country News 

 

 In current fiscal year (Fy18) Bangladesh’s economy is 

expected to grow at 6.9 while the inflation will remain within 

6%, from the latest report of the Asian Development Bank. 

This Update looks forward to stable economic growth, not 

the growth moderation forecast in April in Asian 

Development Outlook 2017 (ADO 2017). Asian Development 

Outlook (ADO) 2017 Update released by ADB also said the 

economies of Bhutan and Myanmar are poised to grow at the 

highest rate among the Asian countries with 8% GDP growth 

each in the current fiscal year followed by Uzbekistan with 7. 

Better prospects for Central Asia, East Asia and Southeast 

Asia more than offset the downward revision in the growth 

Our Head Office: 

Address: The Bangladesh Rating Agency Limited, 47 Karwan Bazar, 

Latif Tower(12th Floor), Dhaka-1215, Bangladesh;  

Telephone (PABX): +88-02-48111686, 55013251 

Direct lines: 
Accounts and Billing: +88-0179-992-8338 

Client Care: +88-0174-663-2745 

Email:  
General Inquiries : info@bdral.com 

Accounts & Billing:credit.control@bdral.com  

Customer Care:  client.care@bdral.com 
 

 

  

 Notice 

 While we endeavor to ensure accuracy of information, we do 
not accept any responsibility for any loss or damage to any 
person resulting from it. 

To unsubscribe- please write to businessbulletin@bdral.com 
with “Unsubscribe” in the subject line 

 

 

 Warning! Counterfeit BDRAL Reports! 

It has come to our attention that, some companies are submitting 
fake BDRAL credit rating reports to different banks for bank 
loans. Therefore, bankers are requested to cross check the validity 
of the reports with the BDRAL Client Care service, either by 
calling at 01746632745 or by email at client.care@bdral.com . All 
our reports contain contact information of the analysts who 
worked on the report preparation and we maintain a specific 
format. So, please verify the reports if anything looks unfamiliar 
and appears doubtful. We appreciate your continuous support. 
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outlook for South Asia, while the Pacific remains largely on 

track to meet projections. 

 

 The deposits had a slower growth than that of the credit 

growth in the first seven months of the current calendar year 

as the depositors got discouraged to keep money with banks 

due to lower interest rates. Lower inflow of remittance has 

also lowered the bank deposit growth in the recent months," 

a senior executive of a leading private commercial bank 

(PCB) told the FE Saturday. Actually, a portion of fund has 

already diverted to the share market from the banks in the 

recent months mainly due to lower interest rates on 

deposits," the private banker said. At least 12 commercial 

banks, including a public one, have already crossed their safe 

limit of CDR, according to a BB source. 

 

 The central bank purchased dollars from the banking sector 

almost every day to stop a slide in the exchange rate in the 

last few years. In the first two months of the fiscal year, letters 

of credit settlement, which gives a measure of the import 

growth, soared 31 percent year-on-year to $9. Bangladesh 

Bank has already surpassed its fiscal 2016-17's sales figure of 

US dollar in the first three months of the current fiscal year as 

it scrambles to prevent the slide of the taka against the 

greenback. On October 4, the inter-bank exchange rate of the 

US dollar stood at Tk 80.80, up from Tk 80.60 on July 2. An 

importer has to pay at least Tk 1 more than the inter-bank rate 

for making their payments. 

 

 According to a new study, conducted by economics research 

firm Roubini Thought Lab and commissioned by US 

multinational global payments technology company Visa, 

increasing the use of digital payment facilities in 100 cities 

that include Dhaka could save $470 billion annually across all 

of them. Each of the cities were taken to represent different 

levels of digital payment maturity, and the data was then 

extrapolated to include 94 cities around the world. “Cities are 

the new engines of economic growth. To unlock their true 

economic potential, and become globally competitive, cities 

must embrace digital payments,” Visa Group Country 

Manager (India and South Asia) TR Ramachandran was 

quoted as saying in the statement. 

 

 Seven government and private banks were fined Tk 1.7 

million each for investing more than the permissible limit in 

the stock market. 84 billion of these banks became paid up 

capital of their subsidiaries, meaning the banks' investment 

in the stock market went down. The banks that had invested 

more than the permissible limit had been asked to adjust their 

investment in the stock market by 21 July. At the time, 13 

banks had the chance to transform loans into paid up capitals 

of subsidiaries, which helped them to invest a further Tk 5 

billion in the stock market. As per the Bank Company Act, a 

bank cannot invest more than 25 per cent of its paid up 

capital, share premium, statutory reserves, and retain 

earnings. 

 

 Bangladesh Bank provided a statement on recover the money 

stolen from its treasury account with the Federal Reserve 

Bank of New York in February 2016. The Bangladesh Bank 



statement also claims that the Rizal Commercial Banking 

Corporation (RCBC), whose staff were either deeply 

involved or had prior knowledge of the heist, even 

facilitating the breathtaking execution that left BB authorities 

at a complete loss as to how to react, have made a 

commitment that if the bank’s involvement beyond some 

individuals acting alone could be proved, it would pay off 

the entire balance. 17 million of the $81 million that entered 

the Philippines had been recovered, while a process is in 

place to recover the rest. 

 

 Akij Jute Mills is all set to become the seventh Bangladeshi 

company to invest abroad after the government yesterday 

gave it the green light to remit $20 million to buy a Malaysian 

company along with its subsidiary for $80 million. Akij along 

with two other local business giants Nitol-Niloy Group and 

Ha-Meem Group had applied to the Bangladesh Bank last 

year for the fund transfer to Malaysia. In May this year, 

Finance Minister AMA Muhith asked the central bank and 

the Bank and Financial Institution Division to get a detailed 

investment plan from the companies before giving them go 

ahead. 

 

 According to the preliminary report on the Household 

Income and Expenditure Survey (HIES) 2016 unveiled by the 

Bangladesh Bureau of Statistics on October 17, 2017, people 

living in rural areas spend beyond their means every month. 

Between 2010 and 2016, the income of urban families rose 37 

percent to Tk 22,565 per month and expenditure 27 percent. 

The HIES 2016 also came out with quarterly estimate of 

poverty for the first time along with the annual poverty data 

and overall living standards of Bangladesh's 16 crore people. 

 

 

 
 

 For boosting in exports of Bangladesh for many newer 

priority sectors other than apparel to enhance the country's 

manufacturing competitiveness worldwide The International 

Finance Corporation (IFC) will assist Bangladesh. The 

support will be provided under a scheme called 'Sector 

Competitiveness Advisory for Bangladesh' which is a part of 

the Bangladesh Investment Climate Fund (BICF) designed 

for enhancing competitiveness and connectivity to catalyse 

private-sector development in Bangladesh. In this context, 

the project will support the Ministry of Commerce in 

formulating export roadmaps for a number of priority sectors 

like leather, leather goods and footwear, electronics and 

plastics sectors," a high official of the Ministry of Commerce 

told the FE. With more than 80 per cent of the country's 

exports coming from apparel and more than 50 per cent of 

the foreign direct investment coming in textiles and 



telecommunications, Bangladesh's export and investment 

remained overwhelmingly dependent on a few sectors. 

 

 American multinational energy corporation Chevron is 

investing $400 million in Bangladesh's gas sector rather than 

leaving the country. Chevron has officially communicated its 

decision to the government to this end said State Minister for 

Power and Energy Nasrul Hamid while addressing a 

contract signing ceremony at the Bidyut Bhaban in Dhaka on 

26 October, 2017. Beximco Group's subsidiary Teesta Solar 

Limited signed the deal with state-owned Power 

Development Board (PDB) to set up a 200 MW solar power 

plant in Gaibandha. Nasrul Hamid, however, expressed his 

frustration that although many companies signed deals to set 

up solar power plants, their plants did not come into 

operation. Welcoming Beximco for its deal with PDB to set 

up 200 MW solar power, the junior minister hoped that the 

company will be successful in setting up the plant. Chevron 

Corporation in September last year announced its plan to sell 

out its assets of the three gas fields in Bangladesh. 

 

 According to two recent orders signed in October National 

Board of Revenue (NBR) relaxed a mandatory provision of a 

law which will continue until June 30 of 2018. In the orders, 

signed by customs export bond and IT member AFM 

Shahriar Mollah, the NBR relaxed the provision of physical 

inspection for all export goods, including jute and jute goods. 

In another order, the NBR pointed out the complexities of 

duty drawback process for exporting jute and jute goods due 

to absence of physical inspection report against the export 

bills. Actually, customs only conduct inspection on jute and 

jute goods as physical inspection is not possible for those 

products," the order said. In an order issued on March 30 in 

2011, the NBR had enacted the physical inspection law for all 

the export goods, setting a mechanism to refund the duty 

from the DEDO. They said the Asycuda world system is yet 

to be implemented for export products in all the customs 

houses and land customs stations, causing difficulties to 

include information of inspection report against the exports 

bills. 

 

  SME News 

 For smooth financing to SME, 11 banks and financial 

institutions have been distributing single digit loans among 

the SMEs entrepreneurs since 2009, KM Habibullah, 

chairman of board of directors of SME Foundation said, 

adding that the SME foundation is now distributing Taka 60 

crore from this fiscal which was Taka 40 crore in the previous 

years, he informed. As part of the government initiatives to 

flourish the sector, SME foundation has so far held five 

national and 20 regional SME goods fairs since 2007 through 

which goods of Taka 1,107 crore have been sold and orders 

of over Taka 1297 crore have been received, he informed. He 

also remarked that “We have no option to create SME 

entrepreneurs as well as develop the sector aimed at making 

the country as middle-income one by 2021 and developed 

country by 2041,” SME goods fairs have already been held at 

Dhaka, Sylhet, Rangpur, Gopalganj, Cox’s Bazar, Rangamati, 



Rajshahi, Mymensingh, Barisal, Comilla, Khulna, Jamalpur, 

Bandarban, Maulvibazar, Dinajpur, Bogra, Jhalokati, and 

Jessore. A total of 850 women entrepreneurs took part in the 

fairs. 

 

 BRAC Bank Limited and lifestyle e-commerce platform 

Bagdoom.com under an agreement have introduced the 

country’s first ever SME loan product for the e-commerce 

entrepreneurs at an event of October 18, the product 

‘eMPOWER’ was launched. With the presence of Managing 

Director and CEO of BRAC Bank Selim R. F. Hussain, 

Executive Chairman of eGeneration Group & Bagdoom.com 

Shameem Ahsan, CEO of Bagdoom.com Mirajul Huq and 

Head of SME Banking Division of BRAC Bank Syed Abdul 

Momen. The merchants exclusively associated with 

Bagdoom.com, can now avail loan facilities with minimum 

collateral and lowest interest rate from the BRAC Bank. 

BRAC Bank Limited and lifestyle e-commerce platform 

Bagdoom.com. 

 

 Google Business Group Chapters from all over the worlds 

attended the first ever GBG Global Summit 2017 in Google 

Asia Pacific Head Quarter from October 18 to 20. Google 

Business Group (GBG) is a community of business 

professionals sharing knowledge about web technologies for 

business success. The focus of GBG community in 

Bangladesh is to help the start-up founders, small and 

medium businesses in local community to have access of 

technology and get most out of it. The Local Chapter 

Managers and Women Leads from Bangladesh also attended 

the event with other community members from 27 countries. 

It is run by business professionals, passionate about bringing 

the benefits of the web to their local business communities, 

on a volunteer, unpaid basis. GBG chapters in Dhaka, Khulna 

and Sonargaon are going to launch 'Women will' into their 

community soon. Three Local GBG chapters which are 

supported by Google is operating in Bangladesh from 2012. 

 

 Sohail Hussain, MD & CEO, City Bank and Vittorio Di Bello, 

Regional Head - Asia & Pacific, IFC signed an agreement 

earlier of October on behalf of their respective organizations. 

It was an advisory agreement with International Finance 

Corporation (IFC), a member of the World Bank Group, to 

facilitate transformation across its SME and Retail business 

functions. This “project” includes advisory engagement for 

product design and process re-engineering, data analytics, 

performance management, alternate business propositions, 

banking on women and digital banking. 

 

  International News 

 China’s economy grew at 6.8 % in the third quarter year-on-
year, down marginally from the previous quarter's 6.9%. 34.2 
% rise in e-commerce spending over a year earlier, an 8.1% 
improvement over the same period of 2016. 10.3% in 
September over a year earlier, down slightly from the 10.4% 
rate of the first three quarters, government data showed in 19 
Oct. Trade data reported earlier showed export growth 
accelerated in September to 8.1% from August's 5.5%. The 
International Monetary Fund has forecast China's full-year 
growth will hold steady at last year's level of 6.7%. Factory 



output rose 6.7 % in the first three quarters, up from 6.0 % at 
the same time last year. The government's growth target is 
6.5 % "or higher if possible." The IMF raised its outlook twice 
this year, citing strong government spending. 

 Increases in transport and food prices the UK's key inflation 
rate hit highest for more than five years in September. Under 
the "triple lock" guarantee, the basic state pension rises by a 
rate equal to September's CPI rate, earnings growth or 2. The 
fall in the pound since last year's Brexit vote has been one 
factor behind the rise in the inflation rate, as the cost of 
imported goods has risen. The UK's key inflation rate hit its 
highest for more than five years in September, driven up by 
increases in transport and food prices. ONS head of inflation 
Mike Prestwood said: "Food prices and a range of transport 
costs helped to push up inflation in September. The figures 
are significant because state pension payments from April 
2018 will rise in line with September's CPI, reports BBC. 

 The dollar extended last week's gains in Asian trade October 23 on 

hopes for Donald Trump's tax-cut plans, while Tokyo chalked up a 

record winning streak on a weak yen and following a big election 

win for Prime Minister Shinzo Abe. "The budget clears a hurdle to 

the much anticipated Trump tax cuts, which in turn are expected to 

both improve the US economic and earnings outlook while at the 

same time strengthening hawks at the Fed's hand to pursue at least 

four rate hikes in the next 14 months," said Greg McKenna, chief 

market strategist at AxiTrader. 

 In a speech Saturday to the IMF policy group, Mnuchin said 
he wanted to see the IMF be a more “forceful advocate” for 
strong global growth by taking a harder look at countries that 
abuse world trade rules. The income gap between rich and 
poor is growing, fuelling political discontent with the free 
trade and global cooperation that the IMF and World Bank 
promote. So in a communiqué Saturday, the IMF’s policy 
committee called on world central banks to protect the fragile 
global recovery by keeping interest rates down in countries 
where inflation is too low and economies are performing 
below potential. 

 Hackers continue to target the SWIFT bank messaging 
system, though security controls instituted after last year's 
$81 million heist at Bangladesh's central bank have helped 
thwart many of those attempts, a senior SWIFT official told 
Reuters. SWIFT spokeswoman Natasha de Teran told 
Reuters that the attackers had attempted to hack into 
computers that banks use to access the organization's 
proprietary network, then create fraudulent messages to 
send over the SWIFT system. The disclosure underscores that 
banks remain at risk of cyber-attacks targeting computers 
used to access SWIFT almost two years after the February 
2016 theft from a Bangladesh Bank account at the Federal 
Reserve Bank of New York. 

 Brexit poses risks to the ability of British companies to 
borrow from European banks and to some clearing activity 
which might have to relocate from London once Britain 
leaves the EU, the Bank of England said on October 3, 2017. 
Financial Policy Committee (FPC) said in a summary of its 
most recent meeting held on Sept. 20. Currently, those banks 
can operate as branches but they might have to upgrade to 
fully fledged subsidiaries after Brexit, a process that could 
take many months. The FPC also said there was a 
“substantial risk” of disruption to cross-border clearing 
operations in financial services, such as derivatives used by 
companies to hedge themselves against potential financial 
market swings. Brexit poses risks to the ability of British 
companies to borrow from European banks and to some 
clearing activity which might have to relocate from London 



once Britain leaves the EU, the Bank of England said on 
Tuesday. “The risk of disruption to wholesale UK banking 
services appeared to be slightly higher than previously 
thought, given that a number of EEA (European Economic 
Area) firms branching into the UK were not sufficiently 
focused on addressing this issue,” the FPC said in a 
statement. 
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