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Remittance rises in August 

In the month of august, 2017 remittance receipt hits record high mainly 
due to Eid-ul-Azha.  Last month’s remittance receipt was $1.42 billion. In 
June last year remitted amount was $1.47 billion. After that remittance 
receipt was between $1-1.2 billion. August receipts are 20.34 per cent 
higher from a year earlier and 26.79 per cent higher from a month earlier, 
according to the BB. In the first two months of the fiscal year, remittance 
inflow increased 15.81 per cent to $2.53 billion, according to the central 
bank statistics. In contrast, during the same time in the last fiscal year, 
remittance slumped 15.32 per cent. The bonds offer much better yields 
than what the migrant workers can get on their savings in their host 
countries. Loan facilities for apartment 
purchase  in  Bangladesh  can  also  be 
marketed  more  actively  to  attract  the  savings of migrant workers. 
Remittance is a major source of foreign currency for Bangladesh and its 
descent since fiscal 2015-16 has progressively become a matter of concern 
for the government. Remittance inflow in fiscal 2016-17 has been the 
lowest in six years. Migrant workers sent home $12.77 billion last fiscal 
year, down 14.47 per cent year-on-year. 
 

 

Exports hit record high in Aug 

Export fetched $3.64 billion in August highest rate in a single month in 
the country’s history due to increased shipments of garment, frozen fish, 
agricultural and leather products. The previous record was $3.58 billion 
in Jun last year. The receipt is higher than the target of $2.90 billion, were 
an increase of 10.64 per cent from a year earlier and 13.75 per cent from a 
month earlier, according to the Export Promotion Bureau.   

  

 Stock Market Indices 

Index 25-Sep-17 31-Aug-2017 Change 

DSEX 6106.25 6006.43 1.66% 

CSCX 11456.5298 11242.47 1.90% 
 

 

  

 Currency Market 

Pair 25-Sep-17 31-Aug-2017 Change 

BDT/USD 82.22 80.3101 2.23% 

GBP/USD 0.74 0.77 -3.98% 

EUR/USD 0.84360 0.84 0.51% 

JPY/USD 111.73 110.04 1.53% 
 

 

  

 Commodities 

 
25-Sep-17 31-Aug-2017 

Brent (US$/bbl) 15.64 47.23 

Gold (US$/troy ounce; LBMA) 1293.3 1311.75 

Copper  

(US$/tonne; LME) 6414 6791 

Aluminium (US$/tonne; LME) 2127.5 2113 
 

 

Please follow the below link to get the pdf version of the bulletin: 

http://www.bdral.com/wp-content/uploads/2017/09/BDRAL-Business-

Bulletin-September-01-2017.pdf 

IDLC - BDRAL SME Survey 

SME Financing in Bangladesh: Access to Finance and its Challenges 

 

The Bangladesh Rating Agency Ltd. (BDRAL) and IDLC Finance Ltd. 

jointly conducted a survey on SME entrepreneurs to encompass the 

overall picture of SME financing in Bangladesh which would be helpful 

to devise a better strategy down the road and ensure customer 

satisfaction. The research output was published in IDLC Business 

Monthly  Review (April 2016 issue). The copy of the article could be 

accessed by clicking: 

http://idlc.com/business_review/Monthly%20Business%20Review%20-

%20April%202016.pdf [Page 14-17] 

 

  

 Credit Rating Section 

What is SME Credit Rating?  

SMEs are an important source of investment, employment, 

entrepreneurship and innovation. A vibrant SME sector leads to a vibrant 

economy. However, in developing countries, SMEs find it difficult to 

http://www.bdral.com/wp-content/uploads/2017/09/BDRAL-Business-Bulletin-September-01-2017.pdf
http://www.bdral.com/wp-content/uploads/2017/09/BDRAL-Business-Bulletin-September-01-2017.pdf
http://idlc.com/business_review/Monthly%20Business%20Review%20-%20April%202016.pdf
http://idlc.com/business_review/Monthly%20Business%20Review%20-%20April%202016.pdf


 

Garments accounts for more than 80 per cent of the export receipt of total 
$ 3.04 billion last month more than 11.76 per cent from a year earlier and 
it might slow down from November, according to EPB. Meanwhile, 
shipments of frozen foods such as shrimp and other live fishes surged 
39.64 per cent to $124.99 million in the two months. Leather and leather 
goods, which are the second-largest export earning sector, fetched 
$248.16 million in the July-August period, up 9.45 per cent year-on-year. 
Jute and jute goods are seeing a pick-up in export. The sector logged in 
$155.31 million as export receipts for the first two months of the fiscal 
year, up 10.34 per cent from a year earlier. Exports of home textile shot 
up 34.32 per cent to $140.73 million and headgear 36.61 per cent to $36.98 
million during the period. 

Interest rate on deposits rises 

Interest rate in deposit rise for the first time in 2.5 years. The weighted 
average interest rate on deposit stood at 4.89 per cent in July from 4.84 
per cent in June, according to data from the Bangladesh Bank. The 
interest rate had been on a decent since January 2015. Then the rate was 
7.26 per cent. According to Mehmood Husain, MD, NRB Bank said, in 
July, most banks revised the deposit rate upwards upon expectation that 
the demand for money would rise amid growing imports. Private sector 
credit growth hit 16.94 per cent in July. It was well above the target level 
16.2 per cent set by the BB for the first half of 2016-2018. The opening of 
LC grew 30 per cent year on year to $5 billion in July. The BB data 
showed that LC opening value for food grains trebled to $334 million for 
the first month of this FY from one year earlier. According to Husain, 
private sector credit growth crossed the 16.5 per cent mark and credit 
demand will go up in the coming days.  

access finance, even at a high cost. 

In Bangladesh, about 90% of private-sector businesses are SMEs. They 

contribute between 80 to 85% of industrial employment and 23% of total 

civilian employment. To progress further, the SMEs need to attract talent, 

get international visibility and easier access to finance. The stumbling 

block is a lack of transparency and trust. All these lead to the need for a 

Credit Rating System. 

SME Credit Rating is a comprehensive and independent third-party 

evaluation of the SME. It takes into account the financial position and 

several qualitative parameters of the SME that have a bearing on the 

creditworthiness of the entity. It conveys the probability of the subjects’ 

ability to pay back a loan or obligation to the lender or the investor. 

BDRAL and Bangladesh Bank have jointly developed a rating 

methodology for the SME which is also followed by SMERA Ratings 

Limited in India whithwhom we have technical collaboration.  

Why SME Credit Rating? 

Adequate credit flow to SMEs helps in driving the overall growth of the 

economy. 

Banks and Financial Institutions in Bangladesh receive support in SME 

financing initiatives from Bangladesh Bank, Government of Bangladesh 

and development partners like IDA, ADB and JICA. 

But, the Banks & Financial Institutions (FIs) are compelled to depend on 

non-core skill-sets leading to assumptions based accounting and increased 

dependence on inconsistent Data Collection. The absence of industry 

benchmarks, inadequate industry understanding and an irregular system 

of monitoring combine to increase the problems. 

The resulting Market Gap calls for an experienced and competent SME 

rating agency, which can deliver detailed credit Rating Report with 

scoring/rating, research assistance on SME cluster, overall sector based 

studies and Product Portfolio Guide (PPG) on all SME banking products. 

Banks and other financiers need tools to assess credit risk for SMEs in a 

scientific manner. In the developing world, subsidies or interest rate and 

tax concessions have not succeeded in building a strong and transparent 

SME sector. 

An international Credit Rating Agency brings in globally recognized 

research and benchmarks, supports financial innovation and deepens the 

credit culture and risk management in the Bangladesh SME sector. Thus, 

addressing the stumbling block which is lack of transparency and trust. 

All these lead to the need for a Credit Rating System. 
 

 

  

  

 BDRAL News 

Current activities of our research department:  

 Publications: SMEs of Bangladesh 

 Training Program 

 Cluster Analysis  

 Customized Research 

 Monthly Business Bulletin 

 Quality Data Collection 

 Secondary Research 

 BB recognizes BDRAL as a specialized rating agency to have a 

partial access to the CIB Information of the SME borrowers through 

banks/FIs for the sake of calculating Default Matrix & Transition 

Matrix and also bank relationship risk measurement- as indicated by 

BB in its Credit Rating Methodology for SME enterprise.   

BDRAL CEO’s Interview with ICE Business Times (December, 



 

MA Halim Chowdhury, MD, Pubali Bank, hinted that the interest on 
deposit would go up in the coming months due to rising credit demand. 
He also added, some banks are offering higher interest rate to attract 
depositors. In July the average interest rate on deposits at state banks 
increased to 4.56 per cent from 4.47 per cent in June. At private banks, it 
rose to 5.2 per cent from 5.15 per cent. Of the nine new banks, seven have 
revised the rate upwards, with Farmers Bank offering the highest of 8.67 
per cent. Chowdhury said the lending rate might also go up. Excess 
liquidity in the banking sector fell 11 per cent to Tk 111,910 crore in 
March from Tk 125,950 crore in December last year. Deposit growth 
slowed to 11 per cent in June from 13.13 per cent in December as banks 
were reluctant to take money from retail depositors.   

  Country News 

 

 The ministries and divisions put to use 5.15 per cent of their total 

outlay in the first two months of the fiscal year thanks to a spike 

in expenditure in the month of August. According to the statistics 

from the Implementation Monitoring & Evaluation Division, in 

the last month, the ministry and division employed Tk. 7505 crore 

to take the two month tally to Tk. 8457 crore. In the last FY, Tk. 

4756 crore was spent, which 3.86 per cent of the total allocation 

for the annual development program. This year’s total allocation 

was Tk. 164085 crore. Of the total ADP outlay for fiscal 2017-18, 

the government’s own resource accounts for Tk. 95,515 crore, 

about 5.74 per cent of which was spent in the first two months. 

From the foreign aid portion, 3.67 per cent was used. 

 The Government plans to introduce two different interest rates on 

saving tools. One is for Institutional buyers and another one for 

individual buyers. For institutional buyer the rate will be cut 

down and it would remain unchanged for individual buyers, 

according to the finance ministry. The rate for the institutional 

buyers could be brought down to the rates offered by banks. 

Hedayetullah Al Mamoon, senior secretary, finance division, said 

ministry is examining the matter but no decision has been taken 

yet. The government is currently offering at a rate of 11.28 per 

cent on five years tenure which is 5 to 6 percentage point higher 

than those offered by commercial banks. In the last FY the 

government had targeted to borrow Tk. 19610 crore by selling 

saving instruments. Later the amount was raise to Tk. 45000 crore 

in the revised budget. But the actual borrowing was Tk. 52417 

2015): http://ibtbd.net/rating-agency/ 

Get Rated, Get Recognized… 

BDRAL CEO’s interview with Bangladesh Apparel Online: 

http://www.bdral.com/press-room/news-events/  

To know more about Bangladesh Rating Agency Limited - visit 

http://www.bdral.com.  

Our Head Office: 

Address: The Bangladesh Rating Agency Limited, 47 Karwan Bazar, 

Latif Tower(12th Floor), Dhaka-1215, Bangladesh;  

Telephone (PABX): +88-02-48111686, 55013251 

Direct lines: 
Accounts and Billing: +88-0179-992-8338 

Client Care: +88-0174-663-2745 

Email:  
General Inquiries : info@bdral.com 

Accounts & Billing:credit.control@bdral.com  

Customer Care:  client.care@bdral.com 
 

 

  

 Notice 

 While we endeavor to ensure accuracy of information, we do not 

accept any responsibility for any loss or damage to any person 

resulting from it. 

To unsubscribe- please write to businessbulletin@bdral.com with 

“Unsubscribe” in the subject line 
 

 

 Warning! Counterfeit BDRAL Reports! 

It has come to our attention that, some companies are submitting 
fake BDRAL credit rating reports to different banks for bank 
loans. Therefore, bankers are requested to cross check the 
validity of the reports with the BDRAL Client Care service, 
either by calling at 01746632745 or by email at 
client.care@bdral.com . All our reports contain contact 
information of the analysts who worked on the report 
preparation and we maintain a specific format. So, please verify 
the reports if anything looks unfamiliar and appears doubtful. 
We appreciate your continuous support. 
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crore. In July, net sales of savings certificates stood at Tk 5,053 

crore, which is 44 per cent higher than that in the same period in 

the last fiscal year. Finance minister told the rate would be cut. A 

committee has also formed to deal on this concern.  

 A new guideline for agent banking in Bangladesh has been issued 

by BB, titled “Prudential Guidelines for Agent Banking Operation 

in Bangladesh” aimed at talking the banking service to the 

doorsteps of the people. According to BSS, BB asked all banks to 

establish agents for delivering cost effective banking service, 

increase landmark of banking service, to promote financial 

inclusion within a safe and sound financial system environment. 

BB also instructed the banks to outline activities which can be 

carried out by an agent as well as provide a framework for 

offering branchless banking services and serve as a set of 

minimum standards of data and network security, customer 

protection and risk management to be adhered to the branchless 

banking services. According to BB guideline, commercial banks 

willing to provide for agent banking service require approval 

from the central bank. BB said the banks having license for 

Islamic Shariah based banking services will be allowed to provide 

Islamic Shariah based banking services through their agent 

network. BB will assess the bank's overall performance as well as 

specific performance, valuate the bank's capacity to conduct agent 

banking, financial inclusion priorities and do due diligence before 

giving the approval. Banks shall commence its agent banking 

operation within three months of getting approval from the 

central bank. BB, considering the application of the bank, if any, 

may extend the commencement time for another three months. 

Banks shall notify commencement of services to Banking 

Regulation and Policy Department (BRPD) and Financial 

Inclusion Department (FID) of the central bank. Banks intending 

to start agent banking operation shall conduct a prior study and 

shall apply for approval to general manager, Banking Regulation 

and Policy Department (BRPD), Bangladesh Bank, Head Office, 

Dhaka in its letter head pad. While applying for approval of new 

agents and or agent banking outlets, banks shall furnish data 

about the proposed agents or outlets, on business performance 

and expansion plans on agent banking and facts describing the 

status of compliance of the instructions of these guidelines. BB 

also advised the banks to follow the guideline for running agent 

banking services across the country. 

 

 A loan agreement worth $ 200 million was signed between the 

ADB and the Bangladesh government to strengthen urban 

infrastructure, service, delivery and management in 

municipalities. Kazi Shofiqul Azam, secretary at the ERD and 

Kazuhiko Higuchi, country director of ADB, signed the 

agreements at a program at the ERD in Dhaka. The ongoing 

projects for improving urban infrastructure and service in 30 

municipalities nationwide have been progressing well, as per 

Higuchi. “The strong performance has enabled additional loans 

to further enhance the benefits of the project and bring them to a 

larger group of people around the country.” These projects will 

increase the total ADB loans for the project to $325 million. 

According to the statement this will continue to improve priority 

infrastructure and service and strengthen managing capacity in 

the 30 existing and five newly added municipalities with total 

population of 3.1 million. The project will contribute to the SDG 

11, making cities and human settlements inclusive, safe, resilient 

and sustainable. 

 All four states owned commercial banks failed to recover loans 

from top 20 defaulters as per target set by central bank. As of 

June, banks recovered badloans amounting Tk. 195 crore much 

lower than the central bank’s target.  Sonali, Janata and Agrani 

could recover less than 5 per cent of the bad debts as of 

June.  This is far below the satisfactory recovery level of 40 per 



cent as per the banks' agreements with the central bank. Among 

the four, Rupali performed better, as it recovered 68.33 per cent of 

its bad debts, according to BB. The top 20 defaulters accounted for 

a third of the six state banks' total default loans in the first half of 

2017, according to the finance ministry. As of June, the defaulters 

owed Tk. 11,579 crore to Sonali, Janata, Agrani, Rupali, BASIC 

and Bangladesh Development Bank. The state banks could not 

recover the bad loans because of the writs filed by the defaulters, 

said Janata Bank Managing Director Abdus Salam. 

  SME News 

 

 According to Bangladesh Bank (BB), credit disbursement to SMEs 

has increased by 19.86 per cent in the first six months of 2017, 

compared to the corresponding period in last year. Due to central 

banks strict monitoring and supervision on the loan disbursement 

to SMEs by Banks and FI’s, the SME loan disbursement witnessed 

an upward trend, according to Bangladesh Bank official. All 

banks and FIs have already disbursed over Tk. 835.06 billion in 

loans in January-June period in 2017, which was Tk. 138.37 billion 

higher compared to the same period in 2016. They have already 

disbursed 62.39 per cent of their SME loan target in the year while 

the disbursement rate was 61.38 per cent in the corresponding 

period of the previous year. The central bank has set a loan 

disbursement target of Tk.1338.53 billion for 2017. The figure was 

Tk. 1135.03 billion in 2016. Additional Managing Director of the 

Mutual Trust Bank (MTB) M Hashem Chowdhury said SMEs 

have already become the most powerful and sustainable pillars of 

Bangladesh economy, covering both non-traditional 

manufacturing and service sectors. According to BB data, FIs 

have shown better performance than the commercial banks, as 

the FIs disbursed over Tk. 43.29 billion till June, which was 41.81 

per cent higher compared to corresponding period of the 

previous year. During the January-June period, the commercial 

banks disbursed over Tk. 791.77 billion, which was 18.85 per cent 

higher compared to the same period of the previous year. A total 

of 3, 82,916 manufacturing, service and trade organisations 

received the loans as of June 2017. During the period, the banks 

and FIs disbursed over Tk. 23.33 billion to 28,892 organisations 

run by women entrepreneurs. During the January-June period, 

the banks and FIs recovered over Tk. 603.15 billion. The figure 

was over Tk. 607.31 billion in the same period of the previous 

year. 

 

  International News 

 European Central Bank forecasted that inflation in the euro zone 

will slump in early 2018 but will return to an upward path 

towards its target later in 2018. According to ECB, price growth 

could fall as low as 0.9 per cent in the first quarter. It also said 

prices in the 19 nation single currency area rose rapidly in early 

2017, driven by sharp change in the cost of food and oil. That 

means inflation in early 2018 will be much lower as forecasts 

suggest price will have grown more slowly in a year comparison 

with the first quarter of this year. The ECB analysts said that 

inflation should be back on course towards its target by the 

second half of 2018, barring unexpected price developments. 

Quarterly forecast of September data showed that the central 

bank said it expected inflation to average 1.5 per cent in 2017 and 

1.2 per cent in 2018 a slight downgrade. Observers are keenly 

awaiting bank governors announcement that they will wind 

down mass bond-buying. 

 According to Statistics China, private fixed asset investment 



recorded a slowdown in growth in the eight months of this year 

but reported that the investment structure has improved. In the 

first eight months, fixed- asset investment (FAI) by the private 

sector grew 6.4 per cent year on year to 23.92 trillion yuan ( about 

3.65 trillion US dollars), according to NBS. The amount accounted 

for 60.7 per cent of the total FAI, but the growth has slowed from 

6.9 per cent for the January-July period. Private investment to the 

primary sector rose 14.6 per cent in the eight month period, 

followed by an increase of 8.4 per cent for the service sector and 4 

per cent for the secondary sector. Growth in the FAI also slowed 

in this period, which grew 7.8 per cent year on year, down from 

8.3 per cent for the January-July period. According to Liu Aihua, 

despite a growth slowdown, china has continued to see structural 

improvement within FAI. Growth was seen in fields like high-

tech, infrastructure and environmental protection, while 

transformation and upgrading in traditional industries has 

continued. For the private sector, FAI for water conservation, 

environmental protection and public facility management jumped 

26.5 per cent, while that in mining dropped 14.2 per cent year on 

year in the first eight months. The private sector contributes more 

than 60 per cent of China's GDP growth and provides over 80 per 

cent of jobs. 

 Qatar's economy has proved its strength and resilience in the face 

of many global challenges which affected developed countries, 

according to Qatar's Economy and Commerce Minister Sheikh 

Ahmed bin Jassim bin Mohamed al-Than. Despite the three-

month siege on Qatar, Qatar had succeeded in strengthening its 

power and independence more than ever, the minister said on the 

sidelines of the 72nd Session of the UN General Assembly in New 

York. He stressed that his country was working on developing 

the necessary mechanisms required for the import of goods and 

services, by finding alternative markets to import goods and 

services from. Qatar has succeeded in establishing alternative and 

direct trade routes with a number of strategic venues around the 

world within a few days of the imposition of the blockade," he 

added. He also referred to the IMF report which said that the 

Qatari banking sector remains sound, with high asset quality and 

strong capitalization, and the investment environment in Qatar is 

strong and attractive as the state has a flexible economic policies 

through the 'Invest in Qatar' office, which facilitates all 

procedures for foreign investors and provides support at all 

stages of investment. 

 Britain's unemployment rate has fallen to a new 42-year low, 

official data showed. The wages growth remains far below overall 

inflation. The unemployment rate fell to 4.3 per cent in the 

quarter through to the end of July, reaching the lowest level since 

1975, the Office for National Statistics (ONS) said in a statement. 

It had stood at 4.4 per cent in the three months to June. 

Employment reached a new record high of 32.1 million workers, 

as the number of people in jobs increased by 181,000 in the three 

months to July 2017. A total of 1.46 million people were recorded 

unemployed at the end of July, down 175,000 on a year earlier. 

But growth in wages continue to lag behind Britain's annual 

inflation rate, which ONS statistics Tuesday showed had jumped 

to 2.9 per cent in August from 2.6 per cent in July. 

 As per BDI industry association, German economy will grow by 

more than 2 per cent this year. It is the strongest in six years. 

Economy Ministry, Germany said, it could lose some momentum 

in the second half. High employment, rising real wage and low 

borrowing cost are driving a consumer led upswing in the 

German economy. BDI expects, unadjusted GDP to expand by 1.8 

per cent this year, up from the previous estimate of 1.5 per cent. 

Adding that, the main reason was for the recovery of the global 

economy. In the first half of the year, German export grew by 4 

per cent and remains same for the next half, as per BDI. The IMF 

said in July it expects German economy to grow by 1.8 per cent in 



2017 and by 1.6 per cent in 2018. This would be slightly below the 

1.9 per cent it achieved in 2016. The German economy grew 0.7 

per cent on the quarter in the first three months of the year and 

0.6 per cent from April to June, driven by increased household 

and state spending as well as higher investments in buildings and 

machinery. 

 In the June quarter India’s economic growth hits three year low. 

In the quarter India’s GDP grew 5.7 per cent, its slowest pace 

since the January-March quarter 2014, according to data by 

statistics India. The slowdown from the last quarter has 

intensified due to the combination of long-term slowdown and 

temporary shock factors like demonstration and GST, said 

Abheek Barua, Chief economist with HDFC. The slowdown was 

led by the manufacturing sector, which expanded at 1.2 per cent 

from a year earlier compared with a 10.7 per cent growth last 

year. The financial, insurance, real estate and professional 

services sectors also slowed to 6.4 per cent in the June quarter 

from 9.4 per cent a year ago. 

 Australia’s economy has shrugged off a sluggish start to the year 

but due to high government and consumer spending it stood to 

its record high, official data showed. According to the Australian 

Bureau of Statistics, economic growth for the second quarter was 

0.8 per cent and the annual rate of expansion rate was 1.8 per 

cent. The figures showed that household spending rose by 0.7 per 

cent and government expenditure by 1.2 per cent while exports of 

goods and services increased by 2.7 per cent for the period. They 

include a strengthening jobs market, business conditions and 

sales. The investment outlook has also brightened. Inflation has 

troughed and it is likely to increase gradually over the next 

couple of years.  

 In the second quarter of 2017 The Canadian economy grew 4.5 

per cent as per the Canadian government statistical agency. 

Analysts were expecting 3.1 per cent growth during the period 

from April to June but due to consumer spending and a surge in 

export it went beyond expectation and it continued through June. 

Canada’s central bank raised its key lending rate by 0.75 per cent. 

It was the first rate increase since 2010. According to Statistics 

Canada, household spending in the second quarter of this year 

rose 1.1 per cent, led by outlays on cars. Water, electricity, gas and 

other fuels and clothing and footwear also contributed to the 

increase. Housing costs, however, fell due to a sharp decline in 

ownership transfer cost of 6.7 per cent, said Statistics Canada.  
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