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Default loans fall as state banks beef up efforts 

In the second quarter of the year, default loans declined 0.4 percentage points to 
10.13 per cent. At the end of June, the total default loans stood at Tk. 74,148 crore, 
according to data from Bangladesh Bank. Mohammed Nurul Amin, MD, Meghna 
Bank told it is still in double digits which are alarming for the industry. The 
default loan rate would come down to single digit if the state banks put more 
effort in loan recovery, he added. State banks managed to trim their default loans 
by Tk. 1,135 crore in the second quarter to Tk. 34,580 crore but the private banks 
default loans increase 6.73 per cent to Tk. 31,728 crore during the quarter. The rise 
in default loans of private commercial banks in the second quarter is seasonal as 
recovery efforts tend to be slow in middle of the year said Anis A Khan, 
managing director of Mutual Trust Bank. During this time of the year, banks give 
more priority to business expansion, he said. But the default loans will invariably 
decline at the end of the year, when banks go into loan recovery mode, he added. 
The default loans of two specialised banks, Bangladesh Krishi Bank and Rajshahi 
Krishi Unnayan Bank, declined 2.92 per cent to Tk 5,518 crore at the end of June. 
The foreign banks' default loans increased 1.67 per cent to Tk 2,320 crore last 
quarter.  

 

 

Country’s debt-GDP ratio reaches 34pc 
 
The ratio of the total debt to the Gross Domestic Product (GDP) reached to 34 per 
cent in the past fiscal year (FY17) which was 32 per cent in FY16. Policy Research 
Institute of Bangladesh (PRI) unveiled the estimate in its analytical paper on fiscal 
transparency recently. It showed that ratio of domestic debt to GDP dropped to 
13 per cent in the past fiscal year from 15 per cent in FY16. At the same time, 
external debt to GDP increased to 21 per cent from 18 per cent. PRI estimate also 
revealed that five years back overall debt-GDP ratio was 34 per cent which was 
also static for the next two years and then dropped to 32 per cent in FY16 but 
increased to 34 per cent in FY17. 

  

 Stock Market Indices 

Index 31-Aug-2017 31-Jul-2017   Change 

DSEX 6006.43 5,860.65     2.49% 

CSCX 11242.47 10960.203     2.58% 
 

 

  

 Currency Market 

Pair 31-Aug-2017 31-Jul-17    Change 

BDT/USD 80.3101 80.6441     -0.41% 

GBP/USD 0.77 0.76      2.01% 

EUR/USD 0.84 0.85     -0.41% 

JPY/USD 110.04 110.29     -0.22% 
 

 

  

 Commodities 

 
31-Aug-2017   31-Jul-17 

Brent (US$/bbl) 47.23      50.17 

Gold (US$/troy ounce; LBMA) 
1311.75    1266.35 

Copper  

(US$/tonne; LME) 6791       6346 

Aluminium (US$/tonne; LME) 
2113       1903 

 

 

Please follow the below link to get the pdf version of the 

bulletin: 

http://www.bdral.com/wp-content/http://www.bdral.com/wp-

content/uploads/2017/08/BDRAL-Business-Bulletin-Aug-1-2017.pdf 

IDLC - BDRAL SME Survey 

SME Financing in Bangladesh: Access to Finance and its 

Challenges 

 

The Bangladesh Rating Agency Ltd. (BDRAL) and 

IDLC Finance Ltd. jointly conducted a survey on 

SME entrepreneurs to encompass the overall picture 

of SME financing in Bangladesh which would be 

helpful to devise a better strategy down the road and 

ensure customer satisfaction. The research output was 

published in IDLC Business Monthly  Review (April 

2016 issue). The copy of the article could be accessed 

by clicking: 

http://idlc.com/business_review/Monthly%20Business

%20Review%20-%20April%202016.pdf [Page 14-17] 
 

  

 Credit Rating Section 

What is SME Credit Rating?  

SMEs are an important source of investment, 

employment, entrepreneurship and innovation. A 

vibrant SME sector leads to a vibrant economy. 

However, in developing countries, SMEs find it 

http://www.bdral.com/wp-content/http:/www.bdral.com/wp-content/uploads/2017/08/BDRAL-Business-Bulletin-Aug-1-2017.pdf
http://www.bdral.com/wp-content/http:/www.bdral.com/wp-content/uploads/2017/08/BDRAL-Business-Bulletin-Aug-1-2017.pdf
http://idlc.com/business_review/Monthly%20Business%20Review%20-%20April%202016.pdf
http://idlc.com/business_review/Monthly%20Business%20Review%20-%20April%202016.pdf


 
 

Trade deficit hits six-year high 

 
Trade deficit hit $9.47 billion in fiscal 2016-17 the highest in six years with the 
central bank projecting it to cross the $11 billion mark this year. Since fiscal 2012-
13, trade deficit has been hovering around $6 billion, but in fiscal 2016-17, it made 
a 47 per cent year-on-year jump on the back of a wide mismatch between export 
and import growth. Last fiscal year, exports grew only 1.73 per cent and imports 
9 per cent, according to data from the central bank. The deficit reached $1.48 
billion in last fiscal year in contrast to a surplus of $4.26 billion a year earlier. The 
central bank's latest monetary policy statement has forecasted that the deficit may 
nearly double to $2.72 billion in fiscal 2017-18 as imports continue to surge. The 
overall surplus shrank to $3.17 billion last fiscal year, which was $5.03 billion a 
year earlier. “Foreign currency reserves are still growing and now stand at a 
satisfactory level,” said a central bank official. On August 16, reserves were 
$33.24 billion, up from $30.52 billion a year earlier. “The rising trade deficit could 
put some pressure on exchange rates,” he said, adding that the deficit has already 
affected the exchange rate as the taka has depreciated against the US dollar. The 
exchange rate was Tk. 80.7 per dollar on August 16, up from Tk 78.4 a year 
earlier, according to the central bank. 

 

 
Foreign funds treble in stocks 

 
In the first seven month of 2017, net foreign investment in the capital market 
more than tripled to Tk. 1,569 crore compared to the same period last year. 
According to the DSE data, the net foreign portfolio stood at Tk. 449 crore in the 
January-July period of 2016. In July this year, foreign investors brought shares 
worth Tk. 625 crore and sold shares worth Tk. 424 crore. The data showed that 
the net investment position stood at Tk. 200 crore in July, up by 25 times from Tk. 
8.3 crore in July last year. Foreign investors are mainly interested in buying banks 
shares, a senior executive of a merchant bank said. He said lack of investment 
opportunities in the global market amid economic recession prompted the 
foreign investors to widen their portfolio in Bangladesh. Due to increase of 
foreign investment in the banking sector, the market capital of banks shares rose 
by 15 per cent to Tk. 56,000 crore in June this year from Tk. 48,400 crore in 
December last year, according to DSE data. Commercial banks like EXIM, IFIC, 

difficult to access finance, even at a high cost. 

In Bangladesh, about 90% of private-sector businesses 

are SMEs. They contribute between 80 to 85% of 

industrial employment and 23% of total civilian 

employment. To progress further, the SMEs need to 

attract talent, get international visibility and easier 

access to finance. The stumbling block is a lack of 

transparency and trust. All these lead to the need for a 

Credit Rating System. 

SME Credit Rating is a comprehensive and 

independent third-party evaluation of the SME. It takes 

into account the financial position and several 

qualitative parameters of the SME that have a bearing 

on the creditworthiness of the entity. It conveys the 

probability of the subjects’ ability to pay back a loan or 

obligation to the lender or the investor. 

BDRAL and Bangladesh Bank have jointly developed a 

rating methodology for the SME which is also followed 

by SMERA Ratings Limited in India whithwhom we 

have technical collaboration.  

Why SME Credit Rating? 

Adequate credit flow to SMEs helps in driving the 

overall growth of the economy. 

Banks and Financial Institutions in Bangladesh receive 

support in SME financing initiatives from Bangladesh 

Bank, Government of Bangladesh and development 

partners like IDA, ADB and JICA. 

But, the Banks & Financial Institutions (FIs) are 

compelled to depend on non-core skill-sets leading to 

assumptions based accounting and increased 

dependence on inconsistent Data Collection. The 

absence of industry benchmarks, inadequate industry 

understanding and an irregular system of monitoring 

combine to increase the problems. 

The resulting Market Gap calls for an experienced and 

competent SME rating agency, which can deliver 

detailed credit Rating Report with scoring/rating, 

research assistance on SME cluster, overall sector 

based studies and Product Portfolio Guide (PPG) on all 

SME banking products. 

Banks and other financiers need tools to assess credit 

risk for SMEs in a scientific manner. In the developing 

world, subsidies or interest rate and tax concessions 

have not succeeded in building a strong and transparent 

SME sector. 

An international Credit Rating Agency brings in 

globally recognized research and benchmarks, supports 

financial innovation and deepens the credit culture and 

risk management in the Bangladesh SME sector. Thus, 

addressing the stumbling block which is lack of 

transparency and trust. All these lead to the need for a 

Credit Rating System. 
 

 

  

  

 BDRAL News 

Current activities of our research department:  

 Publications: SMEs of Bangladesh 

 Training Program 

 Cluster Analysis  



Mercantile, One, Trust, Prime, Southeast and Uttara, City bank etc. experienced a 
rise in foreign holdings.    

 

  Country News 

 
 According to the data of Bangladesh Bank, country‟s inward remittance 

increased about 11 per cent year on year to $1.12 billion in July. According 
to bdnews24.com report, remittance is expected to rebound from 
downturn in august as workers abroad will sent more funds back home 
for Eid-Ul-Azha, said Mr. Subhankar Saha, spokeman for the central bank. 
In its latest monetary policy statement, the central bank has expressed 
concern over dwindling remittance. It fell 14.5 per cent in the year that 
ended in June 30. Reason behind downing remittance was proper 
legitimate channels for sending money, according to the statement. 
 

 In June private sector credit growth dropped 1.12 percentage points from 
a year earlier. Private sector credit growth was 15.66 per cent which is less 
than the target of 16.5 per cent set in the monetary policy for the second 
half of fiscal 2016-2017. Mr. Helal Ahmed Chowdhury, a supernumerary 
professor of the BIBM said, reason could be due to cautious attitude 
towards sanctioning loans. Chowdhury also a director of Islami Bank 
said, many loans have been sanctioned and the borrowers have opened 
LCs but those have not yet matured. He also added when goods will 
arrive, credit will increase. Mr. Nurul Amin MD of Meghna Bank said, 
credit growth has slowed down but in absolute terms the loan amount has 
increased much. He told reason could be the declined remittance and 
sluggish export growth. 
 

 The interest rate on the outstanding amount of credit card shall not exceed 
5 per cent in any credits of the respective banks, according to a revised 
guideline. Interest/profit shall be charged on the unpaid amount due for 
payment, said BB. This new guideline will come into effect from January 1 
next which previously came into effect on May 11 previous. Mr Reza 
Iftekhar, MD & CEO of Eastern Bank Limited, said the interest rate on the 
outstanding amount of credit cards will come down to 23-25 per cent from 
the existing level of 30 per cent. The operational cost for credit card is 8 
per cent as compared to 3 per cent for other loans, said the former ABB 
chairman, explaining the main cause of higher interest rates on credit card 
loans.  

            About the billing process, the revised operational guidelines said:  
 "If  a  due  date  falls  on  a  Friday,  Saturday  or  any  other  public/bank  

holidays  published  by Government/BB  at  the  beginning  of  each  year, 
the card issuer shall allow the grace period (holiday) as required for 
payment to be made on the next working day." 

 The issuer banks are now allowed to issue supplementary foreign 
currency or dual currency credit cards under the revised guidelines. 

 The central bank earlier advised the card issuers not to issue any 
supplementary foreign currency or dual currency credit card. 

 Currently, 9.0 million debit cards are being used across the country while 
the number of issuing credit cards stood at around 1.0 million, according 
to the market operators. 
 

 As of June, overall excess liquidity with country‟s commercial bank 
increased due to lower credit growth in the private sector and lesser 
government borrowing from the banking sector. Officials said the volume 
of excess liquidity rose to Tk.1.06 trillion in June from bellow Tk. 1 trillion 

 Customized Research 

 Monthly Business Bulletin 

 Quality Data Collection 

 Secondary Research 

 BB recognizes BDRAL as a specialized rating 

agency to have a partial access to the CIB 

Information of the SME borrowers through 

banks/FIs for the sake of calculating Default 

Matrix & Transition Matrix and also bank 

relationship risk measurement- as indicated by BB 

in its Credit Rating Methodology for SME 

enterprise.   

BDRAL CEO’s Interview with ICE Business Times 

(December, 2015): http://ibtbd.net/rating-agency/ 

Get Rated, Get Recognized… 

BDRAL CEO’s interview with Bangladesh Apparel 

Online: http://www.bdral.com/press-room/news-events/  

To know more about Bangladesh Rating Agency 

Limited - visit http://www.bdral.com.  

Our Head Office: 

Address: The Bangladesh Rating Agency Limited, 47 

Karwan Bazar, Latif Tower(12th Floor), Dhaka-1215, 

Bangladesh;  

Telephone (PABX): +88-02-48111686, 55013251 

Direct lines: 
Accounts and Billing: +88-0179-992-8338 

Client Care: +88-0174-663-2745 

Email:  
General Inquiries : info@bdral.com 

Accounts & Billing:credit.control@bdral.com  

Customer Care:  client.care@bdral.com 
 

 

  

 Notice 

 While we endeavor to ensure accuracy of 

information, we do not accept any responsibility 

for any loss or damage to any person resulting 

from it. 

To unsubscribe- please write to 

businessbulletin@bdral.com with “Unsubscribe” in 

the subject line 
 

 

 Warning! Counterfeit BDRAL Reports! 

It has come to our attention that, some 
companies are submitting fake BDRAL credit 
rating reports to different banks for bank loans. 
Therefore, bankers are requested to cross check 
the validity of the reports with the BDRAL 
Client Care service, either by calling at 
01746632745 or by email at client.care@bdral.com 
. All our reports contain contact information of 
the analysts who worked on the report 
preparation and we maintain a specific format. 
So, please verify the reports if anything looks 
unfamiliar and appears doubtful. We appreciate 
your continuous support. 
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in May. It was Tk. 1.23 trillion in the last week of December 2016, 
according to the statistics with the Bangladesh Bank. A senior official told, 
most of the excess liquidity has already been invested in the government 
approved securities and BB bills as a risk free investment for the banks. 
He also said the banks, may use the invested liquidity in BB bills as 
loanable funds after maturity of the short-term security. According to the 
BB‟s confidential report on the financial front, total outstanding amount of 
the BB bills stood over Tk. 250 billion as on August 6. Currently, three BB 
bills are transacted on auction as monetary policy instruments to adjust 
money supply to the market. The BB bills have 7 day, 14 day and 30 day 
maturity periods. Under the existing provision, the auction of BB bills will 
be held each working day in line with the central bank‟s requirement. 
However, according to the BB, excess reserves with the central bank, rose 
around Tk. 46 billion during the period under review from Tk. 42 billion. 
Currently, the government is holding around Tk. 40 billion in excess 
liquidity. 
 

 Due to growing purchasing power of the people in Bangladesh, consumer 
landing by the banks has increased dramatically. MA Halim Chowdhury, 
managing director of Pubali Bank said, Consumer credit has been rising 
for several years as the purchasing power of the people has increased. 
According to The Bangladesh Bank (BB), consumer credit rose 31.29 per 
cent year-on-year to tk. 29500 crore in 2016 from tk 22460 crore a year ago. 
Weighted average interest rate was 9.46 per cent in July whereas the 
average lending rate for other loans was 9.56 per cent, according BB. Of 
the total consumer landing 44.5 per cent was used for personal purpose. 
BB has increased personal loan limit to tk. 5 lakh without any securities 
from 3 lakh earlier. According to BB, banks can lend more if the loan is 
backed by liquid securities but the amount cannot exceed 20 lakh. In April 
credit cards limit was also increase to tk. 10 lakh from tk. 5 lakh. Banks 
can provide additional 10 lakh but limit cannot exceed tk. 25 lakh but the 
excess debt will have to pay back by liquid securities such as fixed 
deposits and foreign currency account maintained with the respective 
banks. Outstanding credit for home and car loans stood at tk. 10900 crore 
and tk. 2,000 crore respectively last year. 
 

 The banking sector's provisioning shortfall went up 18.33 per cent in the 
second quarter of 2017 from a year earlier due to high default loans at 
state banks. During the April-June period, the total shortfall was Tk. 6,191 
crore, up from Tk. 959 crore in the previous quarter, according to data 
from the Bangladesh Bank.  Provisioning shortfall of the three state owned 
banks widened to Tk. 7,363 crore in the second quarter from Tk. 6,472 
crore in the first quarter. Scam-hit BASIC ran a shortfall of Tk. 3,080 crore 
in April-June. Sonali and Rupali bank had a shortfall of Tk. 2,809 crore 
and Tk. 1,473 crore respectively. Of the private banks, Bangladesh 
Commerce Bank had a provisioning shortfall of Tk. 269 crore, followed by 
National Bank at Tk. 726.88 crore and Premier Bank Tk. 175 crore, 
according to BB data. At the end of June, total default loans at state banks 
stood at Tk. 74,148 crore. Although default loans declined 0.4 percentage 
points to 10.13 per cent in the second quarter.  
 

 In 2016-2017 country‟s current account deficit narrowed due to declined 
imports. The deficit came down to $1.48 billion after hitting $2.1 billion in 
the first 11 month, central bank data showed. It shrank as imports went 
down 8.30 per cent in June where as it was 9 per cent throughout the year. 
Last month, Bangladesh Bank projected the deficit to be $1.6 billion. 
Bangladesh's current account was in surplus of $4.26 billion in 2015-16. 
Recently published central bank‟s monetary statement forecasted the 
deficit may double to $ 2.72 billion in 2017-2018 as import grew. As per a 
senior official of Bangladesh Bank, the deficit is still not a concern as it is 
less than 1 per cent of the GDP. He also said foreign currency reserve is 
growing to satisfactory level. In August, reserves were $33.08 billion, up 
from $30.3 billion a year ago. Country‟s trade deficit is rising. The central 
bank official said the rising trade deficit could put pressure on exchange 
rates. The deficit has already affected the exchange rate as the taka has 
depreciated against the US dollar. The exchange rate was Tk. 80.7 per 
dollar on August 9, up from Tk. 78.4 on the same day last year, according 
to the central bank.  

 According to BSS statistics, inflation went up by 0.17 per cent points to 
5.57 per cent in July this year as compared to 5.40 per cent in the same 
month of the last year. In June inflation was 5.94 per cent. Inflation was 
calculated by the BBS based on CPI, which went up by 1.17 per cent to 
236.61 in July as compared to 233.86 in the June. Planning Minister Mr 
AHM Mustafa Kamal unveiled the data after a meeting of the executive 
committee of the ECNEC. He alleged that the prices of fish and meats, 
vegetables, fruits, milk and milk products, spices, fuel, house rent, 



treatment, transport and other items, and services rose in the last month 
compared to the previous month June, boosting the CPI in July that raise 
inflation rate. 

  SME News 

 

 Bangladesh Bank (BB) has signed an agreement with International Finance 
Corporation (IFC) for the development of women SME entrepreneurs of 
Bangladesh. IFC will provide technical assistance to develop credit 
guarantee scheme for women entrepreneurs. According to BB, the 
proposed project is basically designed to provide technical assistance to 
SMEs and special programs development department of the central bank 
to develop credit guarantee scheme. SK Sur Chowdhury, deputy governor 
of Bangladesh Bank, and Neeraj Verma, practice manager of World Bank, 
attended the meeting. In the meeting, representatives from World Bank 
highly appreciated the upbeat growth of SME sector in Bangladesh and 
expressed interest. The step to promote vulnerable women segment by BB 
has highly appreciated by Wendy J Werner, Country Director, IFC and 
assured to work together for the development of Women entrepreneurs. 
Werner and Nawshad Mustafa, Joint Director, Bangladesh Bank signed 
the agreement.  

 SMEs are the main driving force for developing nation like Bangladesh 
where industrialization is yet to gather significant foothold and agri-
output is still considered the main indicator of economic stability. In 
recent years Bangladesh Bank kept on providing policy support and 
incentives for the financial institutions for penetrating in the SME arena. 
Now more and more banks are ventured into the segment. Bank‟s initial 
approach to the sector was to focus on the larger enterprises of the SME 
sphere- the medium segment. In the new millennium a few 3rd generation 
banks are focusing on small enterprises and day by day competition is 
growing among banks and other financial institution and suddenly, 
lending product offering to small businesses became a regular practice. 
The central bank recently introduced a new concept „MSME‟ for its impact 
on employment generation prospect and possible impact on the overall 
economy. Basically „MSMEs‟ are small businesses like grocery stores, 
street-side restaurants etc. In the eyes of the traditional bankers these 
business are inherently risky in comparison to other larger businesses due 
to low investment, minimum footprint, low net worth and no collateral 
and their loan size is also very small. Banks require costly infrastructure 
and employ large pool of skilled resources in search of scalability, which 
is the only way to ensure profitability and sustainable growth. In the latest 
Economic Census by the Bangladesh Bureau of Statistics (BBS), there are 
some 4.5 million business entities registered and are legally involved with 
any sort of economic activities in Bangladesh. Of these, more than 99 per 
cent are MSMEs among which 81 per cent are belong in micro business 
segments in terms of investment and manpower. That‟s why micro 
business segment are the prime growth accelerator. Most of these 
businesses are proprietorship business. In the cases of MSMEs, most of the 
time proprietor‟s life is depend on these businesses. That is why they try 
to give full concentration on their business. The micro business segment 
can be a new driver for generating new value chain for banks and a space 
that can still provide scope for exponential growth in the already crowded 
MSME market. 

 Bangladesh Bank has relaxed its loan rescheduling rules and suspended 
loan recovery for six months for the farmers and small entrepreneurs in 
the country's flood-hit areas, according to the Bangladesh Bank. The 
decision was taken to support the farmers and small entrepreneurs who 
may fail to clear their loans in time because of the recent floods, the 
banking regulator said. According to the circular, banks will relax the 
conditions for down payments in case of rescheduling farm loans, SME 
and cottage loans and micro credit. The borrowers will get 6 months‟ time 
to pay instalments after rescheduling their loans. Moreover, affected 
borrowers will be allowed to get fresh loans without repaying existing 
dues. Besides, banks can reschedule loans even suspend certificate cases if 
they have to, according to the circular. Banks will provide fresh loans to 
the farmers and small entrepreneurs under the relaxed policy till June 30, 
2018. The total outstanding loan in the agriculture sector was Tk 39,047 
crore as of June 2017, of which Tk 25,470 crore remained overdue, central 
bank data shows. A total of Tk 22,426 crore in loans was disbursed in the 
agriculture sector in 2016-17. Of the total, Tk 10,060 crore went for crops, 
Tk 3,056 crore for livestock and Tk 2,413 crore for fisheries, according to 
central bank data. The recovery of agriculture loans was 48.25 percent 



during the fiscal year. Disbursement of agricultural credit to 
sharecroppers under the refinance schemes of Bangladesh Bank amounted 
to Tk 561.85 crore during the last fiscal year. Bangladesh Bank has another 
refinancing fund of Tk 200 crore at 5 percent interest rate for livestock. 
The fund was created in June 2015. Since then, Tk 173 crore was disbursed 
through 14 banks, shows central bank data. Loan disbursement for the 
SME sector amounted to Tk 141,935 crore last year. 

  International News 

 In June Canada‟s trade deficit rose more than doubled to Can $3.6 billion 
(USD $2.84 billion), largely because of a drop in oil export, the 
government said. It is far greater than the analysts‟ expectation, who had 
anticipated deficit could be in the range of Can$900 million. In May the 
deficit stood at Can$1.4 billion. After three straight months of record high, 
total export fell 4.3 per cent to can$46.5 billion in June, mainly due to 
lower export of unwrought gold and energy products, Statistics Canada 
said. Prices fell 2.7 per cent, with widespread declines throughout the 
commodity sections. Exports excluding energy products declined 3.4 per 
cent. Imports also edged higher by 0.3 per cent to can$50.1 billion, led by 
an increase in gold bullion, the agency said. 

 State Bank of India has cut interest rates on savings account by 50 basis 
points to 3.5% for the first time since October 2011 aiming to protect its 
margins and will also benefit borrowers as lower cost are passed on to 
them through lower benchmark rates which are revised monthly. This 
announcement comes from Reserve Bank of India‟s announcement of its 
monetary policy review. SBI‟ chief economist Soumya Kanti Ghosh said 
due to satisfactory monsoon, the hassle free implementation of GST, both 
CPI and WPI are below -1.5% mark, stable inflation since FY 15 and lastly 
for the pay commission allowance.    

 In June borrowing by small US companies hit nearly two year high, 
according to PayNet Inc. The Thomson Reuters/PayNet Small Business 
Lending Index for June rose to 139.9 its highest since July 2015, from an 
upwardly revised May reading of 138.3. Borrowing by firms providing 
food and accommodation rose 5.5 per cent from a year earlier but growth 
in other sector declined, including a 12 per cent drop by healthcare related 
companies. On the other hand US economy grew at a 2.6 per cent annual 
pace in the second quarter, more than double the 1.2 per cent growth in 
the first quarter, though wage growth has continued to be sluggish. 

 Export earnings from the USA, witnessed a 6.01 per cent fall during last 
fiscal (2016-17) compared to the previous fiscal year (2015-16), mostly due 
to the moderate performance of the RMG sector, reports UNB. During FY 
2016-2017 Bangladesh exported to the USA totalled $5,846.64 million. The 
amount represents 16.78 per cent of the country's total export earnings 
during the period. Major exports to the US market during the last fiscal 
year were woven garment ($3,901.94 million), knitwear ($1,302.06 
million), home textiles ($188.30 million) and cap ($136.48 million), 
according to the Export Promotion Bureau.  

 India's retail inflation is expected to shift upward slightly in July after 
cooling in the previous three months, a Reuters poll showed but likely to 
remain well below central bank‟s 4 per cent target. Much of the increase is 
attributed to the return of food inflation. The consumer price index likely 
rose 1.87 per cent last month, after dipping to an historic low of 1.54 per 
cent in June. Forecasters also expected the wholesale price index rose 1.3 
per cent 

 The German economy grew by 0.6 per cent in the second quarter of 2017, 
helped by private consumption and state spending. Confirming a 
preliminary reading for growth, the Federal Statistics Office said 
consumption rose by 0.8 on the quarter and state spending 0.6 per cent. 
Private consumption contributed the growth by 0.4 percentage points, 
according to Reuters. Investment in construction jumped 0.9 per cent, 
adding 0.1 percentage points to growth. A growing population, increased 
job security and record-low interest rates are fuelling consumption and 
helping a property boom in Europe‟s biggest economy. Investment in 
machinery and equipment rose 1.2 per cent, adding 0.1 percentage points 
to the gross domestic product (GDP) growth rate. The data also showed 
that exports rose 0.7 per cent on the quarter and imports increased by 1.7 
per cent, resulting in trade subtracting 0.3 percentage points from growth. 
 

 Maxico will introduce a new inflation methodology in the second half of 
2018, according to the national statistics agency. The new system will 



provide readings for each of the country's 32 states and it is based on 
International Monetary Fund best-practice recommendations, officials 
said. It will kick in next August and will include measurements from 
towns of less than 15,000 people for the first time as well as gauging price 
changes over a wider basket of goods, INEGI director of statistics Arturo 
Blancas told reporters. The new basket of measured items will increase 
from 283 items and service to 299, while the number of municipalities 
covered will grow from 46 to 55, according to Blancas.  

 

 The US budget deficit was $42.9 billion at the end of July, down from 
$112.8 billion in July 2016, according to data released by the US Treasury 
Department. The bulk of the improvement came because benefit 
payments that normally would have gone out in July went out in June this 
year. Through the first 10 months of the budget year, the federal 
government is running a $566 billion deficit, up 11 per cent from the same 
period of fiscal 2016. Tax collections are up 2.3 per cent, but spending has 
risen 3.6 per cent so far this fiscal year. The Congressional Budget Office 
forecasts that the deficit for the budget year ending Sept. 30 will come in 
at $693 billion, up from $584 billion in budget year 2016. 
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