
Dear Sir & Madam,  
 

The Bangladesh Rating Agency Limited (BDRAL) is pleased to bring to you the Business Bulletin for the 

month ended February 28, 2017. The bulletin tracks the month’s key events and trends in the commodity and 

currency markets along with a round-up of regional and global news.  

 

We hope you enjoy reading this issue and look forward to your comments/suggestions. Thank you. 

 

Best Regards, 

 

The Bangladesh Rating Agency TEAM 
  

Business Bulletin 
 (March 1, 2017; Number: 45) 

 

 

  

Current account deficit widening 

Current account deficit widened further in the first six 
months of the fiscal year on the back of the sliding 
remittance inflow and slow export growth. Between the 
months of July and December of 2016, the current account 
deficit stood at $793 million in contrast to $1,852 million in 
the surplus a year earlier, according to the central bank's 
balance of payments data. The current account balance set 
foot into the negative territory for the first time in four 
years in the first quarter of fiscal 2016-17: the deficit was 
$504 million and every month it has been gradually 
increasing. The last time the current account was in the 
deficit of $447 million was way back in fiscal 2011-12. Since 
then there had been no deficit in the current account 
balance at any point in time. 
 

 
 
 

  

 Stock Market Indices 

Index 28-Feb-17 31-Jan-17 Change 

DSEX 5,612.70 5,468.34 2.64% 

CSCX 10536.2659 10272.9985 2.56% 
 

 

  

 Currency Market 

Pair 
28-Feb-

17 

31-Jan-

17 
Change 

BDT/USD 79.7134 79.3154 0.50% 

GBP/USD 0.81 0.79 1.70% 

EUR/USD 0.95 0.93 2.20% 

JPY/USD 113.0738 112.7481 0.29% 
 

 

  

 Commodities 

 31-Jan-17 31-Jan-17 

Brent (US$/bbl) 56.43 55.55 

Gold (US$/troy 

ounce; LBMA) 1251.9 1198.8 

Copper  

(US$/tonne; LME) 5935 5920.5 

Aluminium 

(US$/tonne; LME) 1894.5 1819.5 
 

 

Please follow the below link to get the pdf 

version of the bulletin: 



Slump in interest rate on deposits worries BB 
The interest rate on banks' deposit fell drastically, much to 
the central bank's concern. According to central bank 
statistics, the rate of interest on savings deposit ranges 
from zero to 4 percent; most of the banks are giving 2 to 3 
percent interest. If the advance income tax, excise duty and 
banks' service charge are taken into account, the 
depositors' profitability falls further. And if inflation 
adjustment is made, depositors do not get any profit; 
rather, it becomes negative. For depositors without 
taxpayer identification numbers, a 15 percent tax on the 
interest income is deducted; otherwise, the income tax rate 
is 10 percent. If the deposit amount is over Tk 25,000, Tk 
345 is deducted as excise duty and VAT, with the amount 
increasing progressively. The service charge varies from 
bank to bank. For instance, if a depositor has over Tk 
20,000 with Agrani Bank, Tk 150 will be deducted as 
service charge. If the deposit amount is between Tk 1 lakh 
and Tk 10 lakh the service charge will be Tk 500. 

 

 ADP spending rises 39pc 
The government's spending on its annual development 
pregame rose 39 percent year-on-year to Tk 39,973 crore in 
July-January of this fiscal year as the utilization of local 
resources went up. The government has set aside Tk 
123,346 crore for implementing various development 
projects this fiscal year. Utilization of the government's 
own resources increased 35.19 percent during the period, 
while foreign aid spending rose 26.52 percent, according 
to the Implementation Monitoring and Evaluation 

http://www.bdral.com/wp-

content/uploads/2015/01/BDRAL-Business-

Bulletin-February-01-2017.pdf 

 IDLC - BDRAL SME Survey 

SME Financing in Bangladesh: Access to 

Finance and its Challenges 

 

The Bangladesh Rating Agency Ltd. 

(BDRAL) and IDLC Finance Ltd. jointly 

conducted a survey on SME 

entrepreneurs to encompass the overall 

picture of SME financing in Bangladesh 

which would be helpful to devise a better 

strategy down the road and ensure 

customer satisfaction. The research 

output was published in IDLC Business 

Monthly  Review (April 2016 issue). The 

copy of the article could be accessed by 

clicking: 

http://idlc.com/business_review/Monthly

%20Business%20Review%20-

%20April%202016.pdf [Page 14-17] 
 

  

 Credit Rating Section 

What is SME Credit Rating?  

SMEs are an important source of 

investment, employment, 

entrepreneurship and innovation. A 

vibrant SME sector leads to a vibrant 

economy. However, in developing 

countries, SMEs find it difficult to access 

finance, even at a high cost. 

In Bangladesh, about 90% of private-

sector businesses are SMEs. They 

contribute between 80 to 85% of industrial 

employment and 23% of total civilian 

employment. To progress further, the 

SMEs need to attract talent, get 

international visibility and easier access to 

finance. The stumbling block is a lack of 

transparency and trust. All these lead to the 

need for a Credit Rating System. 

http://www.bdral.com/wp-content/uploads/2015/01/BDRAL-Business-Bulletin-February-01-2017.pdf
http://www.bdral.com/wp-content/uploads/2015/01/BDRAL-Business-Bulletin-February-01-2017.pdf
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Division. Besides, spending by state-owned enterprises 
during July-January went up 187 percent to Tk 3,465 crore 
against Tk 1,208 crore in the same period last year. The 
implementation in terms of the percentage of total 
allocation stands at 32.41 percent, which was 28 percent in 
the same period last fiscal year. Development spending 
has been slow since fiscal 2012-13 in terms of percentage 
of the total outlay. 
 

 

  Country News 

 Bangladesh Bank Governor Fazle Kabir said that overall 

non-performing loan (NPL) situation in the state-owned 

commercial banks, hitting a 25-percent high, emerged as 

"alarming". Only four big businesses hold 25 per cent of 

total loans one of the state-owned banks.Some nine 

business groups occupy 40 per cent of its total loans. 

 One of the greatest macroeconomic 

achievementsfor Bangladesh in recent years is its 

dramatic decline in the dependence on external 

resources.Bangladesh could fully eliminate its 

dependence on foreign aid by making optimum 

utilisation of its own public and private resources, 

said Dr. Azizur Rahaman Khan, who is the 

Professor Emeritus of Economics of University of 

California Riverside in USA. 

SME Credit Rating is a comprehensive 

and independent third-party evaluation of 

the SME. It takes into account the financial 

position and several qualitative parameters 

of the SME that have a bearing on the 

creditworthiness of the entity. It conveys 

the probability of the subjects’ ability to 

pay back a loan or obligation to the lender 

or the investor. 

BDRAL and Bangladesh Bank have 

jointly developed a rating methodology for 

the SME which is also followed by 

SMERA Ratings Limited in India 

whithwhom we have technical 

collaboration.  

Why SME Credit Rating? 

Adequate credit flow to SMEs helps in 

driving the overall growth of the economy. 

Banks and Financial Institutions in 

Bangladesh receive support in SME 

financing initiatives from Bangladesh 

Bank, Government of Bangladesh and 

development partners like IDA, ADB and 

JICA. 

But, the Banks & Financial Institutions 

(FIs) are compelled to depend on non-core 

skill-sets leading to assumptions based 

accounting and increased dependence on 

inconsistent Data Collection. The absence 

of industry benchmarks, inadequate 

industry understanding and an irregular 

system of monitoring combine to increase 

the problems. 

The resulting Market Gap calls for an 

experienced and competent SME rating 

agency, which can deliver detailed credit 

Rating Report with scoring/rating, 

research assistance on SME cluster, 

overall sector based studies and Product 

Portfolio Guide (PPG) on all SME banking 

products. 

Banks and other financiers need tools to 

assess credit risk for SMEs in a scientific 



 Country's commercial banks are barred from 

receiving blank cheques as security from their 

clients against loan or investment to check fraud 

and forgery.The Bangladesh Bank (BB) took the 

measure in the wake of a rising trend in fraud and 

forgery through use of the MICR cheque. 

 Bangladesh's apparel exports to the US, its single 

largest destination, declined 1.96 percent year-on-

year to $5.49 billion, due to the volatile US economy 

and the recent presidential election. According to 

data from the US Department of Commerce, 

Bangladesh exported $5.92 billion worth of goods 

to the US in 2016, down from $6 billion a year 

ago.Garment items account for 95 percent of the 

goods exported from Bangladesh to the US market. 

 Bangladesh Bank Governor Fazle Kabir went on to 

blame the six state banks (Sonali, Janata, Agrani, 

Rupali, BASIC and BDBL )for the high NPL that 

ultimately pushes up the lending rates. He 

lambasted the state banks for their high 

nonperforming loan ratio, which has taken the 

industry's ratio to upwards of 10 percent. Another 

reason for the high NPL is that the banks' lending is 

concentrated to big industrial groups. For instance, 

40 percent of Janata's loans are to nine business 

groups. 

 According to the US Department of Agriculture, 

Cooking oil imports in Bangladesh may drop 2.33 

percent to 2.10 million tonnes in fiscal 2016-

17.Import may rise to 2.2-2.3 million tonnes this 

fiscal year.Bangladesh, with its 16 crore population 

and rising industrial demands, consumed 2.31 

million tonnes of vegetable oil in fiscal 2015-16, up 

11 percent year-on-year.Total consumption is 

expected to rise to 2.52 million tonnes during the 

current fiscal year.Bangladesh has to meet nearly 90 

percent of its annual requirement of oil through 

imports from Malaysia, Indonesia, Brazil and 

Argentina. 

 Garment shipments to the UK, Bangladesh's third 

largest export destination, declined 5.19 percent in 

manner. In the developing world, 

subsidies or interest rate and tax 

concessions have not succeeded in 

building a strong and transparent SME 

sector. 

An international Credit Rating Agency 

brings in globally recognized research and 

benchmarks, supports financial innovation 

and deepens the credit culture and risk 

management in the Bangladesh SME 

sector. Thus, addressing the stumbling 

block which is lack of transparency and 

trust. All these lead to the need for a Credit 

Rating System. 
 

 

  

  

 BDRAL News 

Current activities of our research 

department:  

 Publications: SMEs of Bangladesh 

 Training Program 

 Cluster Analysis  

 Customized Research 

 Monthly Business Bulletin 

 Quality Data Collection 

 Secondary Research 

 BB recognizes BDRAL as a 

specialized rating agency to have a 

partial access to the CIB Information 

of the SME borrowers through 

banks/FIs for the sake of calculating 

Default Matrix & Transition Matrix 

and also bank relationship risk 

measurement- as indicated by BB in 

its Credit Rating Methodology for 

SME enterprise.   

BDRAL CEO’s Interview with ICE 

Business Times (December, 2015): 

http://ibtbd.net/rating-agency/ 

 

http://ibtbd.net/rating-agency/


the first half of 2016-17 in what can be termed as a 

harbinger of the Brexit fallout, expected to take 

effect in 2019. According to data from the Export 

Promotion Bureau, Between July and December last 

year, Bangladesh's garment exports to the UK stood 

at $1.53 billion. 

 According to a joint study of the Brac and the UK's 

Department for International Development, 

agriculture plays a three times more powerful role 

than non-agriculture when it comes to poverty 

reduction. The study  found that a 1 percent 

increase in agricultural income would reduce 

poverty by 0.39 percent. In contrast, a 1 percent rise 

in non-agriculture income will alleviate poverty by 

0.11 percent. 

 Net foreign investment in the capital market soared 

more than nine times year-on-year in January, as 

overseas investors kept up their buying spree of 

Bangladeshi shares for five months. According to 

data from the Dhaka Stock Exchange, foreign 

investors bought shares worth Tk 611.25 crore and 

sold shares worth Tk 425.12 crore to take their net 

investment to Tk 186.13 crore in January. 

 Exports brought home $3.31 billion last month, up 

4 percent from a year earlier, driven by higher 

shipments of garment. The amount was 6.43 

percent higher than the previous month's receipts 

but fell short of the target of $3.40 billion. January's 

receipts take the export earnings for the first seven 

months of fiscal 2016-17 to $20.11 billion, a 4.36 

percent increase from a year earlier. 

 Inflation edged up 12 basis points to 5.15 percent in 

January, after being on the decline for several 

months, on the back of a rise in food prices, 

especially of the staple rice.Last month, food 

inflation soared 115 basis points to 6.53 percent; it 

was 5.38 percent in the previous month. However, 

non-food inflation dropped to 3.10 percent in 

January, a decline of 139 basis points from a month 

earlier. 

Get Rated, Get Recognized… 

BDRAL CEO’s interview with 

Bangladesh Apparel Online: 

http://www.bdral.com/press-room/news-

events/  

To know more about Bangladesh Rating 

Agency Limited - visit 

http://www.bdral.com.  

Our Head Office: 

Address: The Bangladesh Rating Agency 

Limited, 47 Karwan Bazar, Latif 

Tower(12th Floor), Dhaka-1215, 

Bangladesh;  

Telephone (PABX): +88-02-48111686, 

55013251 

Direct lines: 
Accounts and Billing: +88-0179-992-

8338 

Client Care: +88-0174-663-2745 

Email:  
General Inquiries : info@bdral.com 

Accounts & 

Billing:credit.control@bdral.com  

Customer Care:  client.care@bdral.com 
 

 

  

 Notice 

 While we endeavor to ensure 

accuracy of information, we do not 

accept any responsibility for any loss 

or damage to any person resulting 

from it. 

To unsubscribe- please write to 

businessbulletin@bdral.com with 

“Unsubscribe” in the subject line 
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 According to a press release of the World Bank,they 

approve $300 million financing to empower the 

local governments at grassroots level with flexible 

funds that will enable communities decide and 

implement local development priorities.Built on 

the success of two predecessor projects, the Local 

Governance Support Project - 3 (LGSP-3) will cover 

all the 4550 union parishads, the lowest tier of the 

local government, and benefit over 115 million 

residents. 

  SME News 

 Cooperative societies opt for disabusing farm and 

SME loans by partnering banks in a latest 

development in lending to these thrust sectors. 

Officials said the Department of Cooperatives 

(DoC) placed a proposal in this regard for approval 

at a coordination meeting of major watchdog 

bodies. The cooperative societies want to disburse 

such credits using the process to facilitate the 

ongoing financial inclusion initiatives through 

bringing more unbanked people into the banking 

network. Such initiative will also help in boosting 

their (cooperative societies) financial activities. 

Around 120 cooperative societies are now 

functioning across the country.     

  International News 

 The United Nations food agency revealed that 
world food prices rose to a near two-year high in 
January and look set to be higher and more volatile 
in 2017.Food prices on the Food and Agriculture 
Organization's (FAO) index have fallen for five 
straight years due to ample supply, a slowing 
global economy and a strong US dollar.But in 
January, the index, which measures monthly price 
changes for a basket of cereals, oilseeds, dairy 
products, meat and sugar, averaged 173.8 points, a 
high not seen since February 2015.The 2.1 percent 
monthly rise was driven by surges in sugar 
quotations and export prices for cereals and 
vegetable oils. 

 Warning! Counterfeit BDRAL Reports! 

It has come to our attention that, 
some companies are submitting fake 
BDRAL credit rating reports to 
different banks for bank loans. 
Therefore, bankers are requested to 
cross check the validity of the reports 
with the BDRAL Client Care service, 
either by calling at 01746632745 or by 
email at client.care@bdral.com . All 
our reports contain contact 
information of the analysts who 
worked on the report preparation and 
we maintain a specific format. So, 
please verify the reports if anything 
looks unfamiliar and appears 
doubtful. We appreciate your 
continuous support. 
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 Industrial production in Germany slid in 
December,clouding an otherwise bright picture 
painted by economic indicators in Europe's largest 
economy.Federal statistics office Destatis reported 
that the monthly survey showed production down 
by 3.0 percent in the final month of 2016.Almost 
every area surveyed by Destatis showed 
production falling in December, with industry 
down 3.4 percent, construction down 1.7 percent 
and energy down 0.9 percent.Among industrial 
firms, capital goods makers suffered the worst fall, 
at 5.4 percent, while consumer goods producers 
dropped by 3.1 percent.December's fall cancels out 
two preceding months of modest gains, as October 
and November both saw production add 0.5 
percent.  

 The central bank of China announced that China's 
foreign exchange reserves have fallen below $3 
trillion for the first time in six years,crossing a 
symbolic threshold as authorities seek to stem 
capital flight out of the country.Slowing growth in 
the world's second-largest economy and a 
weakening yuan have in recent months led 
investors to move huge sums offshore in search of 
better returns. 

 International Monetary Fund chief Christine 
Lagarde voiced optimism for US economic growth 
under President Donald Trump but warned it could 
herald trouble for the rest of the world.She 
highlighted the strength of the dollar against other 
currencies, predicting a hike in interest rates 
regulated by the Federal Reserve.The IMF in 
January raised the US growth estimate a tenth of a 
point this year to 2.3 percent, and four-tenths of a 
point to 2.5 percent for 2018. 

 Brazil's unemployment rate hit a new record high 
of 12.6 percent in November-January, despite 
government assertions of economic recovery.That 
meant 12.9 million out of work, deepening the sense 
of crisis for ordinary people in Latin America's 
biggest country after two years of recession.At 
nearly 13 million jobless, that's a 34.3 percent 
increase from 12 months ago. Brazil's economy 
shrank 3.8 percent in 2015 and is expected to have 
contracted a further 3.5 percent in 2016. 

 The Nikkei business daily reported that Japan's 
Toyota Motor Corp and Suzuki Motor Corp are 
nearing a partnership agreement to develop 



technology, including self-driving.The partnership 
will also cover areas such as development and 
procurement, which includes applications for 
information technology and sharing sources for 
parts in Japan and abroad. 

 India is to halve the basic rate of income tax to 5 
percent.Finance Minister Arun Jaitley said the 
move would ease the burden of the government's 
shock decision last year to ban high-value 
banknotes to combat widespread corruption. It 
would also encourage more people to pay tax. 

 Germany expects the International Monetary Fund 
to continue participating in the bailout for debt-
stricken Greece, despite the lender's doubts on the 
issue. 

 South Asian countries experienced robust growth 
between 2000 and 2015 but inequality increased at 
the same rate, which raises the question whether 
the growth will last.Inequality is widening in terms 
of per capita income. 

 Credit Suisse is to cut up to 6,500 jobs this year after 
reporting a 2.44 billion Swiss franc ($2.43 billion) 
net loss for 2016, and said it was examining 
alternatives to a planned stock market listing of its 
Swiss business.As part of his turnaround plans, the 
bank is looking to cut billions of dollars in costs and 
cut a net 7,250 jobs in 2016 with more to follow this 
year. 

 Egypt's annual inflation rate hit 29.6 percent in 
January, three months after the government floated 
the pound in line with an IMF bailout. Prices were 
rising even more quickly than in December, when 
inflation stood at 24.3 percent, the highest level 
since January 2011. 

 Fresh data showed that Italian banks have made 
little progress in reducing the mountain of bad 
debts which has curbed their ability to lend new 
money.Italy's 14 biggest banks held 284.4 billion 
euros worth of so called non-performing exposures 
at the end of September, just 1.6 billion euros less 
than three months earlier, even as provisions on 
those loans rose, figures from the European Central 
Bank showed. 

 

 
 

   
 



BDRAL Photo News 
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