
Dear Sir and Madam,  
 

The Bangladesh Rating Agency Limited (BDRAL) is pleased to bring to you the Business Bulletin for the 

month ended March 31, 2017. The bulletin tracks the month’s key events and trends in the commodity and 

currency markets along with a round-up of regional and global news.  

 

We hope you enjoy reading this issue and look forward to your comments/suggestions. Thank you. 
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Pharma sector can earn $1b in exports within five years 
 

Pharmaceutical companies have the potential to earn $1 
billion a year through exports in the next five years, but 
the sector needs fiscal benefits and policy support to do so. 
Export earnings from the sector still remain below $100 
million a year, but drug makers are optimistic about 
reaching the $1-billion mark as the industry is growing at 
16 percent a year. A couple of local companies have also 
gained access to the highly regulated markets of the US 
and the UK. Pharmaceutical exports grew around 25 
percent in the last seven years. The amount stood at $60.19 
million in the first eight months of this fiscal year, 
registering a 9.94 percent rise compared to the same period 
a year ago, according to data from Export Promotion 
Bureau. The domestic market, which was worth $2 billion 
last year, meets 97 percent of the local demand. 

 

  

 Stock Market Indices 

Index 31-Mar-17 28-Feb-17 Change 

DSEX 5,719.61 5,612.70 1.90% 

CSCX 10753.8601 10536.2659 2.07% 
 

 

  

 Currency Market 

Pair 31-Mar-17 28-Feb-17 Change 

BDT/USD 80.4654 79.7134 0.94% 

GBP/USD 0.80 0.81 -1.35% 

EUR/USD 0.94 0.95 -0.81% 

JPY/USD 111.3904 113.0738 -1.49% 
 

 

  

 Commodities 

 31-Mar-17 28-Feb-17 

Brent (US$/bbl) 53.57 56.43 

Gold (US$/troy ounce; LBMA) 1241.7 1251.9 

Copper  

(US$/tonne; LME) 5848 5935 

Aluminium (US$/tonne; LME) 1946 1894.5 
 

 

Please follow the below link to get the pdf 

version of the bulletin: 

http://www.bdral.com/wp-
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State banks' rescheduled loans turn bad again 

State banks' large loans that were rescheduled nearly two 
years ago to support the borrowers have turned bad again. 
Bangladesh Bank data shows default loans increased by 
Tk 10,801 crore last year to take the total figure to Tk 62,172 
crore as of December 31, 2016. Of the new default loans, 
eight state banks alone accounted for 74 percent or Tk 
7,997 crore. Of the total default loan figure of Tk 62,172 
crore, the eight state banks accounted for 59 percent or Tk 
36,709 crore, BB data shows. In 2015, banks rescheduled 
Tk 26,308 crore in bad loans, which was 50.1 percent 
higher than that in 2014, according to central bank 
statistics. On average, banks rescheduled Tk 10,909 crore a 
year between 2010 and 2014, according to a study by 
Bangladesh Institute of Bank Management (BIBM). 

 

 
  

Private sector credit growth remains steady 
 

Private sector credit growth remained steady in January 
amid higher import and rising business activities in the 
country. In January, private sector credit growth stood at 
15.6 percent, which is almost identical to the previous 
month's figure. Since September last year, the credit 
growth has been hovering around the 15-percent mark 
amid a stable political situation and lower lending rates. 
The Bangladesh Bank has kept the private sector credit 
target at 16.5 percent for this fiscal year, which its 
projections say will be enough to support the GDP growth 

IDLC - BDRAL SME Survey 

SME Financing in Bangladesh: Access to 

Finance and its Challenges 

 

The Bangladesh Rating Agency Ltd. 

(BDRAL) and IDLC Finance Ltd. jointly 

conducted a survey on SME 

entrepreneurs to encompass the overall 

picture of SME financing in Bangladesh 

which would be helpful to devise a better 

strategy down the road and ensure 

customer satisfaction. The research 

output was published in IDLC Business 

Monthly  Review (April 2016 issue). The 

copy of the article could be accessed by 

clicking: 

http://idlc.com/business_review/Monthly

%20Business%20Review%20-

%20April%202016.pdf [Page 14-17] 
 

  

 Credit Rating Section 

What is SME Credit Rating?  

SMEs are an important source of 

investment, employment, 

entrepreneurship and innovation. A 

vibrant SME sector leads to a vibrant 

economy. However, in developing 

countries, SMEs find it difficult to access 

finance, even at a high cost. 

In Bangladesh, about 90% of private-

sector businesses are SMEs. They 

contribute between 80 to 85% of industrial 

employment and 23% of total civilian 

employment. To progress further, the 

SMEs need to attract talent, get 

international visibility and easier access to 

finance. The stumbling block is a lack of 

transparency and trust. All these lead to the 

need for a Credit Rating System. 

SME Credit Rating is a comprehensive and 

independent third-party evaluation of the 

SME. It takes into account the financial 

position and several qualitative parameters 

of the SME that have a bearing on the 

http://idlc.com/business_review/Monthly%20Business%20Review%20-%20April%202016.pdf
http://idlc.com/business_review/Monthly%20Business%20Review%20-%20April%202016.pdf
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target of 7.2 percent. Total credit to private sector stood at 
Tk 719,000 crore at the end of January, up from Tk 717,019 
crore the previous month, according to data from the BB. 

 

  Country News 

 Private commercial banks saw 17.2 percent growth in 

net profit last year.In 2016, private banks, most of which 

are listed on the stockmarket, counted Tk 7,806 crore in 

net profit, eclipsing the overall banking sector's 

performance.The overall banking sector's profit grew 

4.9 percent year-on-year to Tk 8,306 crore in 2016, 

according to the central bank's provisional statistics.The 

banks last year made operational profit of Tk 21,567 

crore from which Tk 6,050 crore was deducted as tax and 

Tk 7,210 crore as provisioning against bad loans.The 

reason for the big rise in profits of private banks is that 

they have taken a good number of steps to cut down 

their non-performing loans. 

 Bank deposits had a slower growth than that of credits 

in 2016 as depositors these days feel discouraged from 

putting money in banks for lower interest 

rates.According to central bank statistics, the growth in 

deposits, on a year-on-year basis, rose to 13.13 per cent 

in the last calendar year from 13.08 per cent a year before 

while the credit growth increased to 15.32 per cent from 

12.58per cent.Deposit growth has been on a gradual 

decrease mainly due to lower interest rates, offered by 

the banks,. 

creditworthiness of the entity. It conveys 

the probability of the subjects’ ability to 

pay back a loan or obligation to the lender 

or the investor. 

BDRAL and Bangladesh Bank have 

jointly developed a rating methodology for 

the SME which is also followed by 

SMERA Ratings Limited in India 

whithwhom we have technical 

collaboration.  

Why SME Credit Rating? 

Adequate credit flow to SMEs helps in 

driving the overall growth of the economy. 

Banks and Financial Institutions in 

Bangladesh receive support in SME 

financing initiatives from Bangladesh 

Bank, Government of Bangladesh and 

development partners like IDA, ADB and 

JICA. 

But, the Banks & Financial Institutions 

(FIs) are compelled to depend on non-core 

skill-sets leading to assumptions based 

accounting and increased dependence on 

inconsistent Data Collection. The absence 

of industry benchmarks, inadequate 

industry understanding and an irregular 

system of monitoring combine to increase 

the problems. 

The resulting Market Gap calls for an 

experienced and competent SME rating 

agency, which can deliver detailed credit 

Rating Report with scoring/rating, 

research assistance on SME cluster, 

overall sector based studies and Product 

Portfolio Guide (PPG) on all SME banking 

products. 

Banks and other financiers need tools to 

assess credit risk for SMEs in a scientific 

manner. In the developing world, subsidies 

or interest rate and tax concessions have 

not succeeded in building a strong and 

transparent SME sector. 



 Micro-insurance (henceforth abbreviated as MI) is now 

emerging as a policy tool to shield micro-credit clients 

from adverse circumstances. MI is meant for protection 

of low-income people living on approximately $1.0 to 

$4.0 per day (below $4.0)) against certain odds - natural 

or man-made - in exchange of regular premium 

payment. The premium for insurance is tuned to cost of 

the likely risks involved. By and large, it is a mechanism 

to protect low-income people against risks, such as 

accidents, illness and natural disasters in exchange of 

premium payment depending on needs, income and 

level of risks.  

 Bangladesh Bank (BB) urged  the commercial banks to 

ensure proper utilisation of the disbursed loans through 

regular monitoring.The banks have been advised to 

follow the amended credit risk management guidelines 

in this regard. 

 Foreign investors can now invest their funds in local 

companies through purchasing shares with local 

currency directly as the central bank opened a 

window.The central bank issued a clarification to this 

effect , asking all authorised dealer (AD) banks in 

foreign exchange to follow the latest instructions on 

issuance of shares in favour of non-residents by debit to 

non-resident Taka accounts with overseas branches and 

correspondents. 

 Remittance continued its downward course, declining 

17.6 percent year-on-year to about $936 million in 

February. During the July-February period of the fiscal 

year, remittance receipts slumped 17 percent to $8.11 

billion.In 2016-17, remittance inflow has decreased 

every month compared to the same period a year 

ago.The current account balance turned into negative 

$726 million and trade deficit widened to $3.88 billion 

during the July-November period, according to central 

bank data. 

 Export earnings declined 4.49 percent year-on-year to 

$2.72 billion in February due to a slowdown in apparel 

shipments that account for more than 80 percent of 

national exports.February's receipts were 21.49 percent 

less than that in January at $3.31 billion, according to 

data from Export Promotion Bureau. The amount was 

also 9.64 percent lower than the monthly target of $3.01 

billion, data showed.However, overall exports in July-

February increased 3.22 percent to $22.83 billion. 

An international Credit Rating Agency 

brings in globally recognized research and 

benchmarks, supports financial innovation 

and deepens the credit culture and risk 

management in the Bangladesh SME 

sector. Thus, addressing the stumbling 

block which is lack of transparency and 

trust. All these lead to the need for a Credit 

Rating System. 
 

 

  

  

 BDRAL News 

Current activities of our research 

department:  

 Publications: SMEs of Bangladesh 

 Training Program 

 Cluster Analysis  

 Customized Research 

 Monthly Business Bulletin 

 Quality Data Collection 

 Secondary Research 

 BB recognizes BDRAL as a 

specialized rating agency to have a 

partial access to the CIB Information 

of the SME borrowers through 

banks/FIs for the sake of calculating 

Default Matrix & Transition Matrix 

and also bank relationship risk 

measurement- as indicated by BB in 

its Credit Rating Methodology for 

SME enterprise.   

BDRAL CEO’s Interview with ICE 

Business Times (December, 2015): 

http://ibtbd.net/rating-agency/ 

Get Rated, Get Recognized… 

BDRAL CEO’s interview with 

Bangladesh Apparel Online: 

http://www.bdral.com/press-room/news-

events/  

http://ibtbd.net/rating-agency/
http://www.bdral.com/press-room/news-events/
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 Garment exports to non-traditional markets increased 

3.4 percent year-on-year to $2.08 billion in July-

December of the current fiscal year, according to data 

from Export Promotion Bureau.Except for the European 

Union, the US and Canada, Bangladesh considers all 

other countries as non-traditional markets.The 

government gave 5 percent cash incentive to apparel 

exporters in 2009-10, 4 percent in 2010-11 and 2 percent 

in 2011-12. They are still receiving 2 percent cash 

incentive for export to new destinations. 

 Inflation went up 16 basis points to 5.31 percent last 

month due to a rise in the prices of food items, especially 

beef and edible oil.Food inflation crept up 31 basis 

points to 6.84 percent in February, according to 

Bangladesh Bureau of Statistics.Meanwhile, non-food 

inflation declined 3 basis points to 3.07 percent. 

 The government's development spending rose almost 

31 percent year-on-year to Tk 45,532 crore in the first 

eight months of the fiscal year, somewhat bucking the 

trend of previous few years.Some Tk 123,346 crore has 

been allocated for the annual development programme 

this fiscal year, meaning the ministries and divisions 

used up almost 37 percent of the sum in the July-

February period. 

 Bangladesh has overtaken China to become the largest 

denim supplier to the European Union , a development 

that would give confidence to the country's garment 

sector as it looks to hit $50 billion in exports by 2021.In 

the January-June period of 2016, Bangladesh exported 

€567.97 million worth of denim products to the 28-

nation bloc -- enough to secure a 21.18 percent market 

share, the highest.It exported $186.30 million worth of 

denim products to the US, registering a 12.03 percent 

market share, eclipsed only by China (26.04 percent) and 

Mexico (25.40 percent). 

 Bangladesh Jute Mills Corporation (BJMC) has designed 

a Tk 568 crore plan to establish a composite jute textile 

plant to make fabrics, particularly denim.BJMC, which 

accounted for one-fifth of total production of jute goods 

of 9.63 lakh tonnes in fiscal 2015-16, has also taken an 

initiative to set up new production units to make more 

diversified products including viscose. 

 The number of mobile financial service (MFS) accounts 

marked a drastic rise in February after the central bank 

lowered the transaction ceiling.Active mobile money 

To know more about Bangladesh Rating 
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 Notice 

 While we endeavor to ensure 

accuracy of information, we do not 

accept any responsibility for any loss 

or damage to any person resulting 

from it. 

To unsubscribe- please write to 

businessbulletin@bdral.com with 

“Unsubscribe” in the subject line 
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It has come to our attention that, some 
companies are submitting fake 
BDRAL credit rating reports to 
different banks for bank loans. 
Therefore, bankers are requested to 
cross check the validity of the reports 
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accounts soared 44.85 percent to 2.39 crore in February 

compared to the previous month, but the total 

transaction value dropped 11.42 percent.The number of 

total registered accounts increased 18.89 percent to 4.99 

crore in the month, according to a Bangladesh Bank 

report on MFS. 

 Mobile operators lost 73.29 lakh active connections last 

year mainly due to the biometric SIM re-registration.The 

number of active SIMs fell 5.8 percent year-on-year to 

12.64 crore at the end of 2016, according to a report 

published by Bangladesh Telecommunication 

Regulatory Commission .The industry began 2016 with 

13.37 crore active mobile connections. The total number 

of SIMs (subscriber identity modules) was 12.96 crore as 

of February this year, the report added. However, 

mobile internet witnessed a boost in the year, as the 

number of internet-enabled connections rose 22 percent 

to 6.28 crore at the end of 2016. 

  SME News 

 The banking regulator will revise the SME loan 

guideline to redefine the collateral requirement for 

small businesses. Bangladesh Bank Governor Fazle 

Kabir urged banks to play a vital role in creating new 

entrepreneurs by considering their training and 

education as collateral for loans up to Tk 25 lakh.He 

emphasised creating new entrepreneurs instead of 

creating post for employment.He also add that collateral 

as asset; but training, education and experience should 

also be considered as collateral in case of new 

entrepreneurs. 

  International News 

 Japan'seconomy expanded by a revised 0.3 percent in 

the last quarter of 2016, as company investment and a 

weaker yen propped up growth.The latest GDP figure 

was marginally higher than an initial estimate of 0.2 

percent growth in the October-December period, but 

lower than market expectations for a 0.4 percent 

expansion. It marked the fourth straight quarter of 

expansion in the world's third-largest economy.For 

2016, the Japanese economy grew 1.0 percent, 

unchanged from the initial estimate, after posting 1.2 

with the BDRAL Client Care service, 
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email at client.care@bdral.com . All 
our reports contain contact 
information of the analysts who 
worked on the report preparation and 
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please verify the reports if anything 
looks unfamiliar and appears 
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percent growth the previous year.Government stimulus 

measures and capital spending were key growth 

drivers. 

 Indian inflation likely picked up for the first time in 

seven months in February as rising food prices began to 

bite, but it remained below the central bank's medium-

term target, a Reuters poll found.According to the poll 

of over 25 economists, the inflation rate for February 

rose to a three-month high of 3.58 percent from 3.17 

percent in January.India's economy grew 7 percent in 

the October-December quarter of 2016, beating more 

modest expectations in a Reuters poll for 6.4 percent but 

slower than the July-September quarter reading of 7.4 

percent. 

 Canada's jobless rate fell slightly to 6.6 percent in 

February as 15,000 net new jobs were added and fewer 

people searched for work.The unemployment rate is the 

lowest in two years, according to Statistics Canada, and 

0.2 percentage points lower than analysts had forecast. 

 Britain's industrial output recoiled in January as the 

nation prepared to exit the European Union.Industrial 

output slid 0.4 percent compared with activity in 

December, with a particularly weak contribution from 

manufacturing.Although moderately better than 

expectations for a 0.5-percent decline, the latest 

industrial output data followed a 0.9-percent rise in 

December. 

 Brazil's inflation rate slowed unexpectedly sharply last 

month, falling to its lowest for February since 2000.The 

0.33 percent rise in prices compared to 0.38 percent in 

January and 0.9 percent in February a year ago.In 2015, 

Brazil finished the year with 10.67 percent and 2016 

ended with 6.29 percent inflation. 

 Germany's trade surplus ticked upwards in January,as 

attacks from the Trump White House over the nation's 

export strength intensify.Europe's largest economy 

exported 18.5 billion euros ($19.6 billion) more than it 

imported.Exports increased 2.7 percent over 

December's figure to 103.8 billion euros, while imports 

added 3.0 percent to reach 85.3 billion. In a year-on-year 

comparison, exports added 11.8 percent to January 

2016's figure, slightly outpacing the 11.7-percent 

increase for imports. 

 Britain's unemployment rate has struck the lowest level 

for more than 41 years.However a drop in the jobless 



rate comes alongside news of slowing wages 

growth.Unemployment for the quarter ending January 

31 fell to 4.7 percent from a rate of 4.8 percent in the final 

three months of 2016. 

 The World Bank on Sunday announced $57 billion in 

financing for sub-Saharan Africa over the next three 

fiscal years.Of that total, $45 billion will come from the 

International Development Association, the World Bank 

fund that provides grants and interest-free loans for the 

world's poorest countries. 

 The data of Office for National Statistics (ONS) showed 

that  British annual inflation jumped in February to the 

highest level in almost three and a half years, driven by 

increasing fuel costs.The 12-month inflation rate hit 2.3 

percent last month compared with 1.8 percent in 

January.Analysts' consensus forecast had been for a 

pick-up to 2.1 percent. 

 Qatar will invest £5 billion in Britain within five years in 

a boost for the post-Brexit economy.The investments 

will focus on energy, infrastructure, real estate and 

services.Qatar has already invested more than £40 

billion across Britain. 

 Chinese developers post 2016 profit growth.Chinese 

developers China Overseas Land & Investment Ltd and 

Country Garden Holdings Company Ltd were the first 

major developers to report their 2016 results after 

Beijing stepped up moves to cool the real estate market 

on concerns of a bubble, which could weigh on the 

developers' margins this year.The last year core profit of 

China Overseas Land rose 13.8 percent to HK$31.37 

billion ($4.04 billion), while profit for Country Garden, 

the country's third-largest builder, jumped 22.3 percent. 
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